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N attack upon the inspection and 
A labeling service conducted by the 
Underwriters’ Laboratories was recently 
made in the courts, but has been suc- 
cessfully repelled. The right of the 
National Board of Fire Underwriters to 
prescribe standard conditions, for goods 
manufactured under which it is willing 
to stand sponsor before the people, has 
thus been upheld. Of course, it goes 
without saying that any person may, for 
instance, buy and use any type of fire 
hose which such person may prefer, 
whether approved by the National 
Board or not, and the Board has no 
power to prevent such purchase and 
use of unapproved hose; but when a 
competent authority, acting only for the 
good of the community at large and 
with a desire to minimize the fire loss 
of the country, makes careful tests of 
such an article as fire hose, it would 
seem natural and advisable that the 
work done in this direction should be so 
recognized by the people that they would 
use goods which they know to be of 
approved quality. The facilities of the 


Underwriters’ Laboratories are open to 
all manufacturers upon the payment of 
moderate fees, and any manufacturer 
who is making goods which comply with 
the standard can arrange to secure the 
advantages of the official approval and 
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labeling service of the Laboratories. 
Just because a manufacturer does not 
choose to avail himself of such facili- 
ties it is hardly fair for him to en- 
deavor to do away with the standard- 
ization of goods of thé kind which he 
makes. It is certainly better to have 
some fixed standard, set by a body 
working in the public interest, for ma- 
terials upon which the people are 
obliged to rely for protection from fire, 
than that they should have to accept 
such goods upon the sole recommenda- 
tion of the makers and sellers thereof. 
In its broad aspect, therefore, the court 
decision upholding the right of the Na- 
tional Board and the Underwriters’ 
Laboratories to prescribe standards and 
approve goods complying therewith 
would seem to be grounded in common 
sense, as well as being good law. 


VALUABLE contribution to the 

discussion on policy loans by life 
insurance companies has been made by 
the Association of Life Insurance Presi- 
dents. A series of tables, compiled 
from The Insurance Year Book and 
the reports of the New York Insurance 
Department, shows in a striking manner 
the great increase since 1888, not only 
in the amount of policy loans, but also 
in the proportion of the reserves so 
diverted. At the end of 1888 the total 
of policy loans and notes amounted to 
only $18,804,810, representing but 3.32 


‘per cent of the reserves then held. Ten 


years later the amount had risen to 
$57,258,660, representing only 4.76 per 
cent of the reserves. Since that time 
the proportion has gone forward, over 
10 per cent being shown for the year 
1906, 15 per cent in 1910, while at the 
close of 1912 the proportion was in ex- 
cess of 16 per cent and the amount had 
reached $587,704,733. On a liberal esti- 
mate not more than 10 per cent of 
policy loans are ever repaid, so that the 
protection afforded by life insurance is 
reduced through the loan feature by 
more than half a billion dollars. An 
analysis of the distribution of policy 
loans indicates that policyholders of the 
Pacific States are the heaviest borrow- 
ers, the proportion of the reserves being 
20.09 per cent. The Central Northern 
States rank lowest on the list, with but 
13.49 per cent, followed by New Eng- 
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land with 14.19 per cent, and the Mid- 
dle Atlantic States, with 15.57 per cent. 
Recently steps have been taken by a 
number of life insurance companies and 
several Insurance Commissioners to 
check the flood of applications for policy 
loans. The companies have increased 
the rate of interest charged to 6 per 
cent, while the Commissioners have 
recommended laws giving the companies 
power to defer the granting of loans 
for from thirty to ninety days after 
application therefor. The agents must 
now be asked to do their part by elimi- 
nating in their talks to prospects all 
reference to policy loans. 





HE expenditures for new building 
construction projected in 1913 in 
145 cities in the’ United States, as com- 
piled by Bradstreet’s, amounted to about 
$873,000,000, so that it is likely that the 
total expenditures for construction last 
year in this country aggregated about 
$1,000,000,000. This permanent addi- 
tion to the insurable wealth of the coun- 
try goes on yearly at approximately the 
rate above mentioned, and it provides a 
constantly increasing total of property 
requiring fire insurance. The building 
operations of great magnitude which 
are constantly in process throughout 
the United States account in part for 
the steady increase in the annual pre- 
miums paid for fire insurance, even in 
years in which manufacturing and mer- 
cantile operations may show a decline. 
More than one-half of the cities covered 
by Bradstreet’s estimate showed de- 
creases in building operations in 1913 
as compared with 1912, but now that 
matters affecting business are being defi- 
nitely settled, so that business men 
know and can adjust themselves to 
altered conditions, it is expected that 
business in general will show renewed 
activity, and that fire insurance com- 
panies will experience favorable results 
therefrom. 





HE agitation which has been going 

on for months and years past in 
Ohio, directed again existing fire insur- 
ance premium rates in that State, has 
borne fruit, and it is understood that 
the underwriters are granting a conces- 
sion in rates which will average over 
10 per cent. The business in Ohio has 
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not been exceptionally profitable during 
a long period of years, for it is ob- 
served that in the twenty-eight years, 
from 1885 to 1912, inclusive, the aver- 
age loss ratio in that State has exceeded 
54 per cent, while in 1912 it was 55.6 
per cent for the stock companies. With 
such a loss ratio the companies can at 
best only make what might be styled a 
normal profit, and a reduction of 10 per 
cent in the average rate of premium, 
reducing the premium income in the 
State to the extent of approximately 
$1,200,000 would, if the losses remained 
about the same as in 1912, produce a 
loss ratio of over 62 per cent, thus ren- 
dering an underwriting profit out of 
the question. It therefore appears that 
the people of Ohio are about to receive 
a gift of over $1,000,000, to which they 
are not entitled, judging by the past ex- 
perience in that State. Practically the 
only chance of deriving an underwriting 
profit from Ohio hereafter will lie in a 
reduction of the property loss by fire in 
that State; hence it behooves under- 
writers to endeavor in every way pos- 
sible to bring about this desirable result. 


HE bound volumes of THE SpEc- 
T TATOR for the year 1913 are now 
ready for delivery. Insurance com- 
panies and agents, in particular, as well 
as other subscribers who have not care- 
fully kept their weekly numbers of THE 
Spectator on file during the year, 
should procure a copy of the bound 
volume for 1913, containing a copious 
index, in order that they may have same 
at hand as a reference work in connec- 
tion with the current history of the in- 
surance business. The volumes are sub- 
stantially bound in half leather and sell 
at $6 each. 





AST week a number of representa- 
Ss tive agents of accident insurance 
companies took a hand in the much-dis- 
cussed question of standard policies, 
frills, special benefits and the automobile 
hazard. For some years past the acci- 
dent companies have endeavored to reach 
common ground on these topics, but have 
failed, mainly on account of the opposi- 
tion of the younger and smaller com- 
panies, many of which claim that they 
could not succeed in competition with the 
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older and financially stronger companies 
unless they had some special feature to 
talk about. The agents, in their talk last 
week, seemed to realize that the frills 
might well be cut out of the accident 
policies and a uniform scale of benefits to 
the insured adopted. On the question of 
the automobile hazard they expressed 
very decided views regarding the neces- 
sity for a reduction of benefit in the case 
of automobile accidents, and numerous 
company officials will find no trouble in 
agreeing with them. The aid of the 
agents in solving these problems should 
be welcomed by the companies, inasmuch 
as they are the ones who come closest in 
contact with the public. 

LIFE INSURANCE 





POLICY LOAN QUESTION 
Report of Association of Life Insurance 
Presidents 


In an endeavor to ascertain the causes of the 
rapid increase in the mortgaging of life insur- 
ance policies in recent years, the Association 
of Life Insurance Presidents has segregated by 
State lines $456,000,000 policy loans and pre- 
mium notes outstanding to policyholders at the 
end of 1911. This investigation, which has just 
been finished, shows that the policyholders of 
certain recognized groups of States are much 
larger borrowers on their life insurance than are 
the people of other sections. Those credited 
with being the smallest borrowers are the peo- 
ple of the Central Northern States, the loans 
in that section amounting to 13.49 per cent of 
the reserves estimated for that district. The 
largest borrowers are the people of the Pacific 
Coast section, the policy loans and notes there 
being 20.09 per cent of the reserves. The aver- 
age for the United States for the year 1911 was 
15.98 pr cent. The reserves from which this sum 
of $456,000,000 was borrowed amounted to $2,- 
853,000,000. These figures and percentages are 
based on the United States business of American 
companies holding 93 per cent of the total as- 
sets of the life insurance companies of this 
country. 

The investigation also included the segrega- 
tion by States of policy loans and premium notes 
outstanding in 1907, held by fourteen companies 
having two-thirds of the assets of the United 
States life insurance companies that year. As 
these same fourteen companies were included 
among the thirty-nine reporting in 1911, the As- 
sociation is enabled also to present comparative 
figures showing the policy loan development by 
States and by sections of the country for the 
period from 1907 to 1911 on two-thirds of the 
business, 

The per cent of increase of the 1911 ratio of 
policy loans and premium notes to reserves over 
the 1907 ratio for such loans and notes to re- 
serves varies from 10.74 in the New England 
States to 37.93 in the Southwestern States for 
the two-thirds of the business indicated. 

The results of this investigation and also data 
showing the annual growth of policy loans from 
their inception are contained in a report submit- 
ted by Robert Lynn Cox, general counsel and 
manager of the association. This report appears 
as an appendix to the proceedings of the seventh 


annual meeting of the association, which have ° 


just been issued. 

In compiling this geographical distribution of 
policy loans, the association had recourse to the 
general investment statistics previously con- 
tributed to it on two occasions by a large num- 
ber of companies in connection with meeting the 
arguments of supporters of legislation to compel 
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local investments by life insurance companies 
equaling seventy-five per cent of their re- 
serves in different States. These two sets of ori- 
ginal statistics grouped policy loans and pre- 
mium notes by States, as they did all the other 
classes of investments held by the companies. 
It, therefore, was possible to utilize fully, in the 
investigation just closed, all the figures as to 
loans and notes. 

Much more than half a billion dollars of life 
insurance protection will be lost to widows, 
orphans and other beneficiaries, as a result of 
the policy loans now outstanding, according to 
the report. It is declared that experience shows 
that a large proportion of the insurance pro- 
tection withdrawn by policy loans is never re- 
placed, the money being invested elesewhere or 
wasted. 

In making the report public, Mr. Cox says that 
no conclusions are stated in it. ‘The figures, 
which speak for themselves as to the extent and 
distribution of the policy loan practice, are pre- 
sented to the American public,’”’ he said, in the 
hope of stimulating a study of the underlying 
reasons for the recent large expansion in such 
loans and the presentation of remedies there- 
for.” 


H. L. Rosenfeld Promoted 

Henry L. Rosenfeld, assistant to the president 
of the Equitable Life of New York, has been 
elected fourth vice-president of the society and 
will be in charge of the foreign agencies in addi- 
tion to his present duties. Mr. Rosenfeld is wide- 
ly known in insurance circles. He was brought to 
the home office from Atlanta when Gage E. Tar- 
bell was second vice-president, and was made 
insurance assistant to the president when Paul 
Morton became president. Mr. Rosenfeld for a 
time had charge of the agencies west of the Mis- 
sissippi, and more recently has had supervision 
over the group insurance and conservation de- 
partment. 





Citizens National Life Elects Officers 


At the annual meeting of the stockholders of 
the Citizens National Life of Anchorage, Ky., 
Charles D. Pearce was re-elected president, de- 
feating W. H. Gregory, president of the Central 
Life of Lexington, Ky., and formerly president 
of the Citizens National. The Pearce interests 
succeeded in electing two-thirds of the direc- 
tors. The other officers elected were: George 
Bohon, first vice-president; J. Whit Potter, 
second vice-president; George Alexander, third 
vice-president; W. W. Moore, fourth vice-presi- 
dent, and J. W. Peake, secretary-treasurer. The 
fight between the Pearce and Gregory factions 
began in 1912, when Mr. Pearce defeated Mr. 
Gregory for re-election, and the latter has since 
made efforts to regain control of the company. 
The Kentucky Insurance Department criticised 
the office of Treasurer L. W. Key on two oc- 
casions, it is said, and President Pearce opposed 
his re-election to office. He led, it is under- 
stood, a ‘“‘stockholders-directors’ committee.” 
This committee elected two directors, and the 
Gregory forces two directors. 


Life Insurance Company of Virginia 

Down in Richmond, at the offices of the Life 
Insurance Company of Virginia, the executive 
officers are getting used to the establishment of 
new records each year by the field force, so that 
the annual statement for 1913 is scarcely sur- 
prising. It shows a fine array of gains in 
every item, the most interesting of which per- 
haps is the increase of $8,704,240 in amount of 
insurance in force. That sum brought the out- 
standing business on the books at the close of 
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1913 up to $94;668,092, which -is very near the 
one hundred million mark, at which ‘the officials 
have aimed in recent years. If we mistake not 
the spirit of the members of the field force, they 
will endeavor to close up that small gap of a 
little over five millions before one-half the year 
1914 has passed into history—and then -great 
will be the rejoicing thereat. 

The twenty-seven years’ growth of this com- 
pany, as indicated by its pyramid of increasing 
premium income, is highly impressive, and the 
scant ’$100}000 receipts from that source in 1887 
look very small alongside the ‘$3,348,556 which 
were collected in 1913. At the same time the 
company has steadily increased its financial 
strength and is now in an exceptionally strong 
position. 

A statement of operations during 1913 shows 
that the company increased its premium income 
by $225,222, while the total income of $3,842,070 
shows a gain of $305,418. Assets now amount to 
$9,746,274, indicating a gain for the year of $1,- 
275,645, while the surplus of $1,632,276 is $154,- 
274 in excess of that reported last year. Over 
37,000 policies were added to the number out- 
standing, which now stands at ‘$637,973. Durin: 
the year the company paid its policyholders and 
their beneficiaries $1,151,824, making a total 
since organization of $14,138,138. 

Congratulations may well be extended to the 
officials and field force of the Life Insurance 
Company of Virginia on this fine showing, while 
the policyholders have every reason to be satis- 
fied with the condition of the organization to 
which they are paying premiums for protection. 


National Life Insurance Company 

Among the life insurance companies showing 
a fine record for the year 1913 is the staunch old 
Nation] Life Insurance Company, located at 
Montpelier, Vt. ‘The statement it. now presents 
is its sixty-fourth annual and shows gains in 
every important particular. The new business 
paid for was $21,919,460, being a million and a 
half more than in 1912, while the insurance in 
foree increased by $8,889,445, bringing the total 
outstanding up to $188,354,053. The receipts 
from premiums were $6,382,606—an increase of 
$204,148, and the interest income increased 
from $168,424 to $2,751,084. A decrease of $180,- 
946 is shown in payments to policyholders, due 
to a very favorable mortality experience. The 
percentage of actual to expected mortality for 
the year was 58.12, indicating a decrease as com- 
pared with 1912 of 8.89 points. Total income is 
reported at $9,689,110, payments to policyholders 
$5,214,850, income saved $2,999,203. Assets based 
on market values now amount to $58,947,890, 
while the surplus, exclusive of dividend allot- 
ments and apportionments, is $2,760,83i—a gain 
of $297,153. For the year 1914 the company has 
allotted $1,193,715 to be paid in dividends to its 
policyholders, which is $183,138 in excess of last 
year’s amount. The National maintained its 
high standard of interest earnings, the rate on 
Mean ledger assets being 5.10 per cent—an in- 
crease of over five points. Strong as the granite 
hills ofits native State, the National Life stands 
firmly by the best interests of its thousands of 
policyholders. 





Western Life Assurance, Canada 
The Western Life Assurance of Canada has 
given notice that it will apply to Parliament for 
an act incorporating it to operate 
Dominion. 


in the 
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FURTHER 1913 RECORDS 


Returns from Companies Continue, In- 
dicating Enormous Business 





INCREASE OVER 1912 ABOVE EXPECTED 





Number of Applications Received So Far Point 
to 1914 Being an Equally Successful Year 


Further records made by life insurance com- 
panies during 1913 are being received. So far 
this year companies are reporting a big increase 
in business over 1913, and from these indica- 
tions this year will far exceed the big records 
of the year just closed. 

The Peoria Life of Peoria, Ill,, experienced 
satisfactory gains along all lines during the 
year just closed. Approximately $3,000,000 of 
business was produced, while the net increase in 
outstanding business was $1,949,123 over the 
record of 1912. The gross assets have been sub- 
stantially increased and the income saved was 
$180,669. 

An increase of $1,000,000 in the volume of new 
business paid for was made during 1913 by the 
Philadelphia Life of Philadelphia, marking one 
of the most successful years in the company’s 
history. 

The Western States Life of San Francisco 
made a splendid gain along all lines during 1913, 
closing the year with approximately $12,000,000 
of insurance in force and a gain of $3,000,000 
over the record of 1912. The total amount of 
business written for the year was $5,500,000. 
The company now has admitted assets of more 
than $1,600,000,—an increase of $140,000 during 
1913. The total premium income for the year 
was $465,000—a gain over 1912 of about $100,000. 
The total income for 1913 was over ‘$545,000. 

The Federal Life of Chicago had a splendid 
year during 1913. The company paid $228,000 to 
policyholders for endowments, $40,343 in divi- 
dends, and $169,636 for death claims. A satis- 
factory amount of new business was written and 
the year, as a whole, was one of the most suc- 
eessful in the history of the company. 

The Northwestern National Life of Minne- 
apolis is another company which has shared in 
the large increase in business during the year 
just closed. The annual statement shows that 
the Northwestern National has not only made 
an increase in the amount of insurance in force, 
but that there has been an increase in surplus 
and a decrease in agency balances and liabil- 
ities. The special endowment policies have 
matured and a steady increase in assets is ex- 
pected from now on. 

The preliminary statement of the Illinois Life 
of Chicago for the year ending December 31 last 
shows that the company has more than $67,000,- 
000 of insurance in force, and that a gain of 
$3,000,000 in business was made over the record 
of 1912. The assets are over $10,500,000, and the 
income for the year was more than $2,500,000, 
while the reserve funds increased to over $9,- 
000,000. The company paid over $1,000,000 to 
policyholders and beneficiaries during the year. 


—Secretary Silas H. Cornwell and Agency Man- 
ager Winslow Russell. have been elected directors of 
the Phenix Mutual Life of Hartford. Mr. Rus- 
sell. succeeds Edward D. Robbins, general counsel for 
the New York, New Haven and Hartford Railroad, 
who resigned, 
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North American Life of Chicago 

The seventh year of the existence of the North 
American Life Insurance Company, having its 
headquarters at’ Chicago, was in many respects 
the best in its somewhat exceptional history. 
Progress was made along the soundest and most 
conservative lines, only high-grade business be- 
ing accepted and in quantity sufficient to main- 
tain a due proportionate growth. During 1913 
the North American’s new paid-for business 
amounted to $9,500,000, and there was added to 
the insurance on its books over $4,200,000, bring- 
ing that item up to $28,000,000, which puts the 
company among the fifty largest life insurance 
institutions of the country. A handsome gain 
in income was made during the pear, total re- 
eeipts being ‘$850,000, as compared with $713,000 
for the. preceding: year. Assets were again sub- 
stantially increased and now exceed $2,210,000, 
while the surplus on policyholders’ account has 
been further augmented and exceeds $815,000, 

The mortality experience of the company was 
again of a very favorable nature, thereby evinc- 
ing the care shown by the medical department 
in the selection of risks. The same careful 
supervision is shown in every department, with 
the result the company is growing along 
lines which make for permanency and absolute 
safety. About March 1, the North American will 
complete its seventh year, at which time it will 
have approximately thirty millions of business 
on its books, with an: income of over one million 
dollars per annum and assets of nearly two and 
one-half millions, all invested in the highest 
grade of securities. The North American Life 
has now firmly established itself among the 
strong companies of the country and will con- 
tinue to move steadily forward under the guid- 
ance of its officers and directors. J. H. Mc- 
Namara is president, and W. P. Kent is sec- 
retary. 


The Bankers Reserve Life Company 

The results of 1913 for the Bankers Reserve 
Life Company of Omaha show a continuation of 
progress and prosperity. President Bascom H. 
Robison is adhering to a policy which promotes 
the best interests of the policyholders and is 
consequently working out satisfactorily. For 
the year recently closed the company shows a 
total income of ‘$1,383,525, of which $196,548 is 
from interest. It paid to its policyholders and 
their beneficiaries $417,641, of which $179,875 was 
for death losses. Assets increased during the 
year by $590,534, so that they now amount to 
$4,292,750. A goodly volume of new business was 
written during the year, the total being $5,335, - 
369, while the insurance in force has increased 
to $32,039,909, being a gain of over one and three- 
quarter millions. 


American Central Supervisors Meet 

The supervisors’ counsel of the American Cen- 
tral Life of Indianapolis was held on Thursday 
and Friday of last week, with a large attend- 
ance. The sessions were devoted to business, 
with the exception of a banquet at the Uni- 
versity Club. President H. M. Woollen pointed 
out the progress made by the company during 
the year just closed, and a comparison of figures 
showed that a substantial gain had been made 
along all lines. The company has $34,655,123 of 
insurance in force, and assets of more than 
$4,000,000 and a policyholders’ surplus of $464, - 
490. Friday’s session was devoted to ways and 
means of meeting conditions in the field. 
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LEVI GARNER FOUSE 





President of Fidelity Mutual Life Dead 





FOUNDED COMPANY IN 1878 





Active Life Closed—A Writer and Lecturer on 
Insurance Topics as well as Executive— 
Dean of Life Insurance Presidents 


Last Tuesday, L. G. Fouse was chosen presi- 
dent of the Fidelity Mutual Life Insurance 
Company of Philadelphia for the thirty-sixth 
time, he having founded the company in 1878. 
On Friday morning he died at the age of 
sixty-four years. He will be remembered in 
insurance circles as a man of extraordinary 
ability; this ability was illustrated especially 
by the fact that he was able to convert a large 
mutual association to a legal reserve basis 
and place the converted business on a substan- 
tial foundation. Mr. Fouse leaves the Fidelity 
a well-established company, with assets nearly 
thirty millions and a surplus nearly two mil- 
lions. 

He was the originator of the disability 
clause in life insurance, which is now in use 
by a large number of the best companies, 
though for many years the Fidelity was its 
only exponent. In his early life insurance 
career, Mr. Fouse served the United States 
Army Officers Association in the capacity of 
consulting actuary, computing valuable war 
hazard tables from the government records 
dating back to the inception of the War De- 
partment. These tables are recognized as 
authoritative. He also did important work for 
the Order of Foresters, the Ministerial Sus- 
tentation Fund of the Presbyterian Church and 
for other organizations. 

Mr. Fouse was a fluent writer, and con- 
tributed largely to insurance literature. Arti- 
cles written by him appeared in the “Yale 
Readings in Insurance, 1909,” in “Present 
Business Conditions, 1909,” published by the 
“American Academy of Political and Social 
Science.” He lectured on life insurance before 
the Wharton School of Finance and Commerce 
of the University of Pennsylvania during the 
years 1904-1905. These lectures also were 
published in the “Annals of the American 
Academy of Political and Social Science.” He 
was prominently identified with the Presby- 
terian Church, and founded the Pocono Pines 
Assembly, which is a sort of local Chautauqua, 

In passing upon Mr, Fouse’s wisdom in or- 
ganizing the Fidelity as a mutual associa- 
tion, we should remember the conditions ex- 
isting in that period, between 1870 and 1880. 
The first convention of insurance officials in 
1871 foresaw difficulties ahead for the life in- 
surance business, but seemed incapable of 
erecting safeguards against the disasters which 
followed. The nine years immediately follow- 
ing this conventton must be counted the most 
trying period in the history of American life 
insurance. The number of companies which 
ceased doing business in New York was forty- 
six, only four reinsured in companies that re- 
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mained solvent, only ten paid their liabilities in 
full. Receivers’ reports show a total loss to 
policyholders by failures among American life 
insurance companies for that period to have 
been about thirty-five million dollars. Why 
did these companies fail? The causes seem to 
have been excessive expenses and dividends 
and shrinkage of securities as well as corrupt 
management. 

In 1879, when Mr. Fouse organized his com- 
pany, the epidemic of failure which had set in 
nine years before had practically run its course. 
The patients were nearly all dead and the 
business of the remaining companies began to 
improve. A multitude of men who felt the 
need of life insurance protection sought a sub- 
stitute for it in co-operative and fraternal 
societies. There is no doubt that many of 
these societies between 1870 and 1880, in spite 
of their imperfect system and because of honest 
management, furnished better protection to 
their patrons than the legal reserve companies 
whose death we have mentioned, although 
those companies were organized upon plans 
that were unassailable and ran their bad course 
under the aegis of the law and died in the 
odor of regularity. A system that furnished, 
or even promised, present protection at low 
cost, and did not profess to accumulate money 
for future needs, appealed very strongly to 
men who did not understand theories of in- 
surance but who were angry and sore at heart 
over losses under a system that professed to be 
perfect. 

As a singular coincidence, Mr. Fouse was a 
director of the Third National Bank, of which 
General Louis Wagner was president, and 
their deaths occurred only two days apart. 

Mr. Fouse suffered a stroke of paralysis 
about four years ago, but managed to attend to 
his duties with a fair degree of regularity 
until a few weeks ago. He was born in Blair 
county, Pa. October 21, 1850, and after the 
educational period was engaged for a while as 
a clerk in the American Iron Works at Pitts- 
burg, Pa. When but twenty-eight years of age 
he founded the Fidelity Mutual Life, of which 
he has been president and actuary continuously 
for thirty-six years. His other insurance ac- 
tivities included the organization of a fire in- 
surance company in his native county, the Alta 
Friendly Society, and the Philadelphia Casu- 
alty, both these latter in Philadelphia. At the 
time of his death he was the dean of life 
insurance presidents, and had been a member 
of the executive committee of the Association 
of Life Insurance Presidents ever since the 
organization of that body. He had an inter- 
esting personality, possessed of strong opin- 
ions, yet at all times amenable to reason. His 
name will for all time be associated with the 
Fidelity Mutual Life, which he succeeded in 
bringing to a prominent position among the 
leading life insurance companies of the 
country. THe SPECTATOR presents in another 
part of this issue a portrait of Mr. Fouse. 


Senator George A. Cox Dead 


Senator George A. Cox. one of Canada’s fore- 
most financiers, and widely known throughout 
the insurance world owing to his connections 
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with various Dominion companies, died at five 
o’clock Friday morning last at his home in 
Toronto in his seventy-fourth year. Death was 
due to arterio-sclerosis, and came following an 
illness of about six months. Senator Cox only 
last week resigned as president of the Canada 
Life and was succeeded by his son Edward W. 
Cox, who was general manger. His death at 
that time was not so soon expected and he was 
made honorary president. Besides being iden- 
tified with this company, Senator Cox was con- 
nected with about thirty of the leading financial 
institutions of Canada, most of which he started. 
He was born in Colborne, Ontario, in 1840, and 
began his career in the insurance business as 
an agent for the Canada Life at Peterborough, 
of which city he was mayor for seven years. He 
was soon afterwards made a general agent, and 
later became a director in the company and then 
president. He founded the Imperial . Life of 
Toronto, of which his second son, Herbert C. 
Cox, is president, and the Imperial Guarantee 
and Accident, of which his eldest son, Edward 
W. Cox, is president. Besides being active in 
these branches of the insurance business, he was 
widely known in fire insurance circles, being 
prominently identified with the British America 
and the Western Assurance of Toronto. These 
two companies suffered heavy losses in the 
Toronto and the San Francisco conflagrations, 
and Senator Cox placed his resources at their 
disposal. The insurance -company interests, 
which have been allied through Senator Cox, 
will be continued closely associated to the Cox 
family interests. The news of Senator Cox’s 
death was a source of deep grief to insurance 
men not only in Canada but practically all over 
the world, as his long connection with so many 
companies had made his name familiar to all in 
the insurance fraternity. 


Gen. Louis Wagner Dies 


On last Wednesday Gen. Louis Wagner at- 
tended a meeting of the board of trustees of the 
New York Life of New York, of which he haa 
been a member for a number of years. He re- 
turned to Philadelphia Wednesday, attended a 
meeting of his church that evening and died at 
midnight. This dying in the harness of active 
work was characteristic of this remarkable man, 
He had said that he proposed to die in that way. 
He was born in Glessen, Germany, in 1838, he 
came to this country when eleven years of age. 
He was educated in the public schools, learned 
lithographing, and when the Civil War broke 
out he went to the front as first lieutenant of a 
Pennsylvania regiment. For gallantry in sev- 
eral engagements he was made captain. He was 
wounded in the second battle of Bull Run and 
was made a prisoner by the Confederates. His 
superior officers brought about his release by ex- 
change and he was given the task of organizing 
and drilling negro troops. At the close of the 
war he entered the insurance business as Phila- 
delphia agent for the Widows and Orphans Life 
Insurance Company, a sort of annex of the Mu- 
tual Life of New York. He later added fire in- 
surance, and the present firm of Wagner & 
Taylor is the successor of the business founded 
by Gen. Wagner. For many years he was a very 
active and influential factor in the fire insurance 
business of this city, resigning that business to 
his son only when he went actively into public 
life. Upon his retirement from public service 
in 1891, he was elected president of the Third 
National Bank, in which capacity he has served 
ever since, 
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Gen. Wagner was conspicuous in Masonic 
circles, having been for twenty-six years presi- 
dent of the Home for Aged and Indigent Masons. 
For thirty years he has been almost equally ac- 
tive in business, political, social and religious 
work. For a number of years he presided at the 
annual meetings of the stockholders of the 
Pennsylvania Railroad, where his great ability 
as a presiding officer won for him personally and 
for his bank the friendly interest of the Penn- 
sylvania Railroad. 





Standard Life Insurance Company of America 

Some substantial gains are made manifest in 
the statement for 1913 of the Standard Life In- 
surance Company of America, having its head- 
quarters at Pittsburg, Pa. It closed that year 
with insurance in force of over $10,000,000, indi- 
cating a gain over 1912 of about twenty-five per 
cent, assets increased in the same proportion 
and amount to over $800,000. The premium in- 
come increased by twenty per cent to $362,000, 
while the total income was over $433,000. At 
the end of the year there were no death losses 
unpaid and was in fine condition generally. The 
growth of the Standard during its existence has 
been uniform in all directions and the progress 
made has been highly creditable to the manage- 
ment. 

Agents of the Standard Life will meet at the 
home office on Wednesday next for a two-day 
conference, at which a number of topics of in- 
terest will be discussed by both agents and of- 
ficials. Emblems will be awarded to the mem- 
bers of the one and two hundred thousand dol- 
lar clubs and elaborate arrangements have been 
made looking to the entertainment and com- 
fort of those who have qualified to attend the 
conference. A substantial increase in business 
during 1914 will be one of the inevitable re- 
sults of the meeting. 


Manhattan Life of New York 

The New York Insurance Department has de- 
cided that the Manhattan Life Insurance Com- 
pany has a legal right to allow its stockholders 
to participate in the net profits of the company 
to the extent of about ninety-five per cent of 
its capital stock, which is $100,000. At the close 
of business, December 31, 1913, total profits 
earned for policyholders aggregated $8,681,856 
since organization of the company, of which 
the stockholders are entitled to one-seventh, or 
$1,240,265; of this amount $1,173,000 had been 
paid, leaving a balance due to stockholders of 
$67,265. An additional $30,000 will probably be 
earned this year. The capital stock of the com- 
pany pays seven per cent and the stockholders 
are also entitled to one-eighth of the net profits. 


Northern Assurance Company of Michigan 

One of the younger life insurance companies 
which hag firmly established itself is the North- 
ern Assurance Company of Michigan, which has 
its headquarters at Detroit and is under the 
guidance of Clarence L. Ayres as president and 
general manager. At the close of its sixth year 
the company shows assets of $676,047 and a sur- 
plus on policyholders’ account of $137,025. When 
it is considered that the company writes purely 
non-participating business, was organized with 
$100,000 capital and $25,000 surplus, and has paid 
the cost of each year’s operations out of its own 
resources, the record appears as exceptionally 
creditable. Further than this, the company 
earned in each of its first five years a sufficient 
amount to pay interest charges on the capital, 
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has already paid out $23,000 to the stockholders 
and maintained the same standard in its sixth 
year, while at the same time protecting fully 
the policyholders’ interests. The Northern As- 
surance now has $10,077,4€2 of insurance in 
force and expects to increase that amount sub- 
stantially during the current year. 


FEtna Life Insurance Company 

Some notable gains were made by the Attna 
Life of Hartford during 1913, as disclosed by its 
sixty-fourth annual statement. The company 
added to its assets the sum of $3,565,621, in- 
creased its surplus by $1,235,294, its premium in- 
come by $1,468,687, while the total income 
showed a gain of $3,146,719. As is well known, 
the Attna Life writes life, accident, health, lia- 
bility and workmen’s compensation insurance, 
and now holds for the protection of all classes 
of policyholders $113,956,997 of assets based on 
market values. Its liabilities, including $3,415,- 
072 for dividends to policyholders, amount to 
$100,931,370, leaving a surplus on policyholders’ 
account of $13,025,627. The premium receipts for 
the year amounted to $19,619,385, and the total 
income wags $27,097,079. Payments to policy- 
holders were $14,654,952, and there was saved 
from the income $3,958,451. 

The life insurance department showed results 
which marked the year as one of the most pros- 
perous in the company’s history. The new busi- 
ness issued exceeded $61,600,000, while the in- 
crease in insurance in force was $20,608,868, 
bringing the total amount outstanding up to 
$355,535,221. This company is the largest of its 
class in New England, and under the presidency 
of ‘Morgan G. Bulkeley is constantly progressing 
and giving good service to its policyholders. 


Connecticut General Life 


From the forty-ninth annual statement of the 
Connecticut General Life of Hartford it appears 
that 1913 was a most successful year for both 
its life and accident departments. The company 
increased its assets by $1,172,982, bringing them 
up to $13,279,858, while the surplus funds amount 
to $1,610,902, including the capital stock of $400,- 
000. The accident and health premium income 
shows a gain of $75,619 for the year, indicating 
that that department is now well established. 
Life premiums show an increase of $274,358, 
while the company’s total income gained $443,- 
643. The Connecticut General now has life in- 
surance in force of $74,332,677, having made the 
handsome increase of $9,773,964 during last year. 
In its home State the company leads all Connec- 
ticut companies in volume of business written 
and in force, which speaks well for the esteem 
in which it is held by those living nearest to it. 
President R. W. Huntington, Jr., and Secretary 
Geo. E. Bulkley have shown exceptional ability 
in bringing this company to the front in recent 
years. 4 


Inter-State Life Insurance Company 


Gainesville, Fla., has been selected as the 
home city of the Inter-State Life, which is now 
organizing under the laws of Florida. The com- 
pany received its charter in October last and 
will transact an old line, legal reserve life in- 
surance business, with an authorized capital of 
$300,000. Stock is being sold under the provi- 
sions of the so-called ‘‘blue-sky” law and is be- 
ing disposed of at such a rate that-active insur- 
ance operations will soon be commenced. The 
officers and directors of the company are men of 
standing and influence in the community, the 
official staff being made up as follows: BE. C. 
Chitty, president; Chris Matheson, Monroe Ven- 
able, Perry M. Colson, vice-presidents; Barney 
R. Colson, treasurer; Walter Colson, secretary 
and general manager; J. H. Colson, medical di- 
rector, and Joseph J. Bell, actuary. 
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CORPORATION TAX 





Life Companies Having Claims Must 
Sue for Refunds of Taxes 


FOLLOWS MUTUAL BENEFIT RULING 





Attorney-General McReynolds Decides that Suits 
Must Be Filed in Respective Districts 


Attorney-General James J. McReynolds of the 
United States has decided that all life insurance 
companies must bring suit in order to obtain a 
refund of taxes under the corporation tax law. 
The United States Supreme Court recently 
handed down a decision in the case of the Mu- 
tual Benefit Life of Newark against the Collec- 
tor of Internal Revenue, holding that the one 
per cent tax on that portion of the income dis- 
tributed to policyholders in the form of divi- 
dends must be returned to the company. Under 
the ruling of the Attorney-General, who, it ap- 
pears, is'not satisfied with the decision of the 
court as it applies to all claims, the companies 
having these claims will be compelled to sue the 
Collector of Internal Revenue in the district 
where the home office is located. It is estimated 
that the amount demanded will run into the 
millions. The New York Life, the Mutual Life, 
the Home Life and the Manhattan Life of New 
York have served summonses and complaints on 
Charles W. Anderson, the collector for the New 
York district. The A%tna Life, Connecticut Mu- 
tual Life and the Connecticut General have 
taken similar action in the Hartford district. 
The Penn Mutual Life and Provident Life and 
Trust of Philadelphia, the Union Central of Cin- 
cinnati, the Northwestern Mutual Life of Mil- 
waukee and the Pittsburgh Life and Trust of 
Pittsburg are also involved. The Prudentiai of 
Newark, it is understood, will also sue. This 
company no longer writes participating insur- 
ance. Among the Massachusetts companies 
having claims are: New England Mutual Life 
and John Hancock Mutual Life of Boston, the 
Massachusetts Mutual of Springfield, State Mu- 
tual of Worcester and the Berkshire Life of 
Pittsfield. 


Western Mutual Life, Des Moines 

Clarence Morgan Atherton, founder and presi- 
dent of the Western Mutual Life of Des Moines, 
retired at the annual meeting held on Monday 
last, and was succeeded by Senator James H. 
Jamison. The controlling interest in the com- 
pany, held by Mr. Atherton, has been disposed 
of to a Des Moines syndicate. It is announced 
that the company will be reorganized later as a 
stock company under the name of the Western 
Life Insurance Company. 





cad 


Columbus Mutual Life Insurance Company 


A conservatively-managed and economically- 
conducted company is the Columbus Mutual Life 
of Columbus, Ohio, which has just completed its 
sixth year. It does not attempt to transact a 
large business, although it makes good gains 
each year. During 1913 it increased its pre- 
mium income by $68,591, its assets by $98,307, 
reserve by $69,357, surplus by $24,296, and in- 
surance in force by $1,103,219. The company 
transacts health and accident business, as well 
as life, and last year received $78,966 for pre- 
miums in the former branch and $171,709 in the 
latter. Its assets amount to $404,427, while the 
surplus is $197,589, and the insurance in force is 
$4,622,353. 





Life Insurance 


AGENCY CONVENTIONS 





Notable ‘Gatherings of Agents at At- 
lantic City and ‘Other Places 





GENERAL AGENTS OF EQUITABLE MEET 





Jacksonville, Fla., Mecca for Large Assemblage of 
Southern Life Insuranec Men 


The annual meeting of the General Agency 
Association of the Equitable Life of New York 
was held recently at the Marlborough-Blenheim 
hotel.at Atlantic City. The meeting was at- 
tended by about seventy-five agents and prac- 
tically all the chief officers of the company. The 
topies brought up were freely discussed and 
proved to be of inestimable value to the 
agents. One of the important subjects discussed 
was the education of the agent, and this was 
the general head under which all phases of the 
question were viewed by the general agents, as 
well as the officers. Another interesting subject 
taken up was under the heading of ‘‘Service,”’ 
and related to service by the society to policy- 
holders and to the agents; by the policyholders 
to the society and the agents to the society. The 
agents were called upon to offer suggestions as 
to the inauguration of a new campaign for 1914. 
‘Is it Better to Specialize on One Form of Policy 
or Fit the Policy to the Case?” was then taken 
up and discussed at considerable length. The 
general agent's usefulness was also referred to. 
Other discussions were on the selection of new 
business, group insurance, the benefits of sur- 
vivorship insurance, the advantage to the policy- 
holder as well as to the agent, of life income 
policies and the agency contracts. Officers were 
elected by the association as follows: 

Thomas B. Sweeney, Wheeling, W. Va., presi- 
dent; George A. Rathbun (Los Angeles), Eugene 
O. Mosier (Philadelphia), William J. Keating 
(Minneapolis), Frank P. Chapin (Toledo), and R. 
Henry Lake (Memphis), vice-presidents; Cour- 


tenay Barber, Chicago, secretary; and C. E. 
Townsend, Boston, treasurer. 


Some of those from the home office were: 


William A. Day, president; John B. Lunger, 
vice-president; George T. Wilson, second vice- 
president; O. Fisher, third vice-president; 
William Alexander, secretary; William E, Tay- 
lor, superintendent. of agencies; Albert G. Bor- 
den, superintendent of the agency bureau, and 
William J. Graham, superintendent of the group 
insurance department. 

An informal dinner brought the convention to 
a close. The date. of the salaried managers’ 
convention will be announced later. 


CONVENTION OF EMPIRE LIFE AGENTS 


The annual convention of the Alabama, 
Florida and Georgia agents of the Empire Life 
of Atlanta was held recently at Jacksonville, 
Fla. The sessions were held at the Seminole 
hotel, and were presided over by President W. 
W. Reid of the company. A number of splendid 
addresses were made by men well qualified to 
handle the subjects taken up. A new departure 
was the organization of the Bli Club, with H. 
F. Vandiver, president; George C. Dixon, 
first vice-president; H. L. Cross, second vice- 
president; H. C. Vaiden, secretary, and Fred. 
Schaefer, treasurer. An elaborate banquet 
was served and President Vandiver of the 
club acted as toastmaster. President Reid of 
the company was presented with a handsome 
diamond-studded -watch fob, the gift coming 
from the agents, officers and directors of the 
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Empire Life. Mr. Reid acknowledged the gift 
in a feeling speech, and then presented to Mr. 
Vandiver and Mr. Dixon, on behalf of the com- 
pany, a handsome watch charm in the form of 
the seal of the company for having been the 
winners of a contest to secure the largest 
amount of busines. 


United States Annuity and Life 


The renewing business in force at a goodly 
proportion is one of the aims of good manage- 
ment in a life insurance company. In this 
respect the United States Annuity and Life of 
Chicago shows up well for the year 1913, when 
seventy-nine per cent of the premium income of 
1912 renewed as compared with seventy-six per 
cent in the previous year. The company moved 
forward.again last year by adding $196,002 to its 
assets, which brings that item up to $1,126,341. 
The surplus on policyholders’ account is $353,- 
940. New business issued and revived in 1913 
amounted to $4,029,802, while the amount of in- 
surance in force has now reached $12,157,122. 
The company of progress is the slogan adopted 
by the United States Annuity and Life, and its 
annual statements show that it is indeed pro- 
gressing in business, strength and in the esteem 
of its policyholders. 





Cherokee Life, Rome, Ga. 


At the annual meeting of the Cherokee Life 
of Rome, Ga., held last week, officers were 
elected as follows: Barry Wright, president; E. 
W. Butler, vice-president; G. K. Henshall, sec- 
retary; R. M. Harper, treasurer, and Dr. W. W. 
Mangum, medical director. Lloyd Damron con- 
tinues as manager and director of agencies. The 
directors expressed their satisfaction at the 
management of the company, particularly since 
the reinsurance of the industrial business. It 
now devotes itself to ordinary life. A letter was 
read from Commissioner Wright ‘of the Georgia 
Insurance Department, congratulating the com- 
pany on its action in changing from a mutual 
to a stock company. The Cherokee Life was 
shown to be conservatively and economically 
managed, and it closed the year with more than 
$5,000,000 of new insurance in force. The direc- 
tors elected are:among the most prominent men 
of the South, and are confident that the com- 
pany has a brilliant future. 





Resolution for Congressicnal Regulation 

Representative Peters of Massachusetts has 
introduced a joint resolution proposing an 
amendment to section 8, clause 19, to the Consti- 
tution of the United States to the effect that 
“The Congress shall have power to regulate the 
business or commerce of insurance throughout 
the United States and its Territories or posses- 
sions.”’ 


Company Tidings 

—The Missouri State Life of St. Louis made an 
increase of nearly fifteen per cent in the amount of 
new business written during the first fifteen days of 
this year over the same period in 1913. 

—The ‘Mutual Benefit of Newark dividends payable 
in 1914 as apportioned amount to $4,308,947, and, in 
addition to this, the directors have apportioned special 
dividends totaling $861,789. Policies entitled to a 
regular dividend in 1914 will also be credited with a 
special dividend equal .to twenty per cent of the regu- 
lar dividend. 





Life Notes 
—Garner Curran, of the Insurance and Investment 
News of Los Angeles, has been appointed secretary 
to the executive committee of the Worlds Insurance 
Congress and Deputy to W. L. Hathaway, Commis- 
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sioner of Insuramce for the Panama-Pacific Interna- 
tional Exposition. 

—The mid-winter meeting of: the medical section of 
the American Life: Convention: will be held March 4-6 
at French Lick Springs, Ind. 

—W. C. Hammond, secretary of the West Coast 
Life of San Francisco, has resigned. He has been 
with the company for about a year. 

—Vice-President John G. Hoyt, of the Missouri 
State Life of St, Louis, has been in Arkansas looking 
after some of the company’s investments. 


—fF. H. Calkins has resigned as general counsel for 
the Fidelity Mutual Life of Philadelphia and will 
praetice law in New York, devoting special attention 
to life insurance matters and claim. adjustments. 


—R. E. Daly, assistant actuary of the Texas Insur- 
ance Department, has been elected secretary of the 
St. Joseph Life of St. Joseph, Mo. He will be suc- 
ceeded in the Department by H. R, Arnold, the gen- 
eral clerk. : 

—Will T. Smith, for the past three years.secretary 
and manager of the Rockford Life of Rockford, IIl., 
has become connected with the Northwestern National 
Life of Minneapolis, and will devote his time to or- 
ganization work in the field. 


—Thomas J. Woods, organizer and former presi- 
dent of the Home Life of Oklahoma City and now 
manager for Oklahoma for the Federal Life of Chi- 
cago, has announced himself as an independent can- 
didate for Governor of Oklahoma. 


—George T. Blandford of St. Paul has been ap- 
pointed general agent of the Mutual Benefit Life of 
Newark, to succeed Philip B. Hunt. Mr. Blandford 
was formerly Nebraska State agent for that company, 
He will have charge of the Minneapolis-St. Paul ter- 
ritory. 

—The executive committee of the National Asso- 
ciation of Mutual Life Underwriters met recently at 
Buffalo and action was taken on several matters of 
importance to mutual life insurance in furthering its 
interest. The next annual convention will be held at 
Chicago, the date to be determined later. 


—Edward A. Woods of Pittsburg, general agent of 
the Equitable of New York, will be the speaker of 
the day at the monthly meeting and luncheon of the 
Life Underwriters Association:of New York, to take 
place at 12:30 o’elock next Tuesday at the Press Club 
at Spruce and William streets. Mr. Woods’ subject 
wil-be “Taxation of Life Insurance Companies.” 


INDUSTRIAL 


Metropolitan Conventions 


The Triennial conventions being held by the 
Metropolitan Life of New York are meeting with 
brilliant success, and in several instances it has 
been necessary to hold two conventions in one 
city owing to the large attendance. Among the 
recent conventions were those at Milwaukee and 
Detroit. At both of these meetings the attend- 
ance was.large and the enthusiasm displayed 
was above the ordinary. The districts in the 
immediate vicinity were represented, and some 
of the most prominent citizens of Milwaukee 
and Detroit were among the speakers. 

















A Successful Agent 


In discussing an-all-around, successful agent, 
The Prudential Weekly Record says: 

What will constitute an all-around, successful 
agent in this new year of grace and great pos- 
sibilities, 1914? 

To be merely “as good as the next man,” a 
mediocre among mediocres, just one of the 
average men of the district, the agency organ- 
ization or the assistancy? No; to be an all- 
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around, successful agent in 1914 requires some- 
thing more. 

To be a conscienticus caretaker of the debit, 
a close collector, a steady cultivator of large ad- 
vance payments, a never-failing foe of lapses 
and arrears, a revivalist who revives and makes 
steadfast premium payers and thoroughly re- 
habilitated and reconverted policyholders, a per- 
sistent eliminator of ‘‘not takens,’ and a fairly 
good producer of new business of both kinds? 


Industrial Notes 

—W. J. Vouwie has been appointed superintendent 
of the Prudential of Newark at Peoria, Ill. He has 
been for several years an assistant at Buffalo No. 1. 

—The:' Home Life of Philadelphia has moved into 
its new and spacious quarters at 506 Walnut street, 
the new building at this location having just been 
completed. 

—The Colonial’ Life of Jersey City has made the 
following appointments of assistant managers: Henry 
Leonard, Trenton; P. J. Daliary, Jersey City; Morris 
Wolfe, Bethelehem, and Michael Lamorts, Newark. 

—The Brooklyn district of the Colonial Life of 
Jersey City won the industrial supremacy for 1913. 
This district, of which Wallace J. Burns is manager, 
has: been given the title of the Colonial World’s cham- 
pions. Michael Cafiero of the Brooklyn district was 
the leading assistant manager and V. Cippola of the 
Williamsburgh district was the leading agent. 

—Edward G. Squires of Grand Rapids, Mich., re- 
cently appointed district manager for Oklahoma for 
the Prudental of Newark, has taken charge of his 
new office. He succeeds S. P. Martin, who died sud- 
denly on October 21, while en route to Des Moines. 
Mr. Squires started his insurance career eighteen 
years ago’as an agent for the Prudential in East St. 
Louis, Ill) In three months he was made assistant 
superintendent, and after three years was promoted 
to the. superintendency at Grand Rapids. A, E. Denio 
has been appointed superintendent at Grand Rapids, 
Mich., to succeed Mr. Squires. Mr. Denio has been 
with the company since 1904, and was an assistant 
until promoted to superintendent to take charge of 
the-Grand Rapids: district. 


CASUALTY, SURETY & 
MISCELLANEOUS 


LIQUOR DEALERS’ BONDS 


Competition in New York to Control 
These Risks 


The Liquor Dealers Association in New York 
has:always been on the alert to order changes 
for surety bonds and all other forms of license 
charges. They have not yet arrived at the per- 
fection which the retail liquor business has at- 
tained in Kansas City in the organization of an 
inter-insurers’ association to take care. of this 
business.. There:is quite a competition in New 
York, among brokers to control the liquor 
dealers’ risks, and it is freely asserted that two- 
thirds: of: the. business: is in the hands of four 
or five: brokers. The brewery: interests are so 
closely-interwoven with’ thesaloons that:the big 
brewery: men throw the retailers’ business: into 
the hands oftheir own brokers. The companies 
generally deal liberally with both brewery and 
saloon risks, which form a considerable sum in 
the: totals of the city. 














Bond and. Mortgage Insurance. Company 

The: Bond: and Mortgage: Insurance. Company, 
which was organized’ reeently-at Los Angeles, is 
how actively writing business: It has an author- 
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ized ‘capital of $200,000, two-thirds of which has 
been paid in, and the remainder will be payable 
March 1. The company, which: was organized 
without promotion expenses, lends money on 
real estate and writes bond business. The of- 
ficers are: James H. Adams, president; Harry 
Lee Martin, vice-president; Donald O’Melveny, 
secretary, and Austin O. Martin, treasurer. The 
directors are made up of some of the most prom- 
inent business men of that section of Cali- 
fornia. 


The Ocean Accident and Guarantee 


In spite of adverse cenditions, both as re- 
gards the business of casualty insurance and 
the financial side of an insurance: company’s 
transactions, the United States branch of the 
Ocean Accident and Guarantee Corporation pre- 
sents. a statement for the year 1913 which is 
creditable to the management and a source of 
gratification to the policyholders. Over $106,000 
represent the increase in assets during the year, 
although the market value of the securities held 
shows a depreciation of $145,699. The statutory 
reserves ‘for liability losses increased during: the 
year some two and one-half per cent, the pre- 
mium reserve increased over $108,000, the cor- 
poration maintained its voluntary reserve of 
$600,000 and yet was able to:show a slightly in- 
creased surplus. 

While exercising the usual discriminating care 
in the selection of risks, the corporation again 
increased its premium income, the excess over 
that of 1912 being $273,522. At the close of last 
year the assets on hand amounted to $4,882,372, 
against which there were liabilities of $3,583,- 
065, leaving the substantial surplus to policy- 
holders of $1,299,307. The statement is especi- 
ally interesting at this time, as it marks the 
close of the administration of Osear Ising, who 
established the corporation here a number of 
years ago, and who now retires from the active 
Management of the company. His successor as 
United States manager, Wm. J. Gardner, may be 
depended upon to continue the Ocean in its 
honorable position and to maintain the high 
standard of business conduct which has proved 
so successful in the past. 


John R.. Draper Resigned 


John R. Draper has resigned as president of 
the Union Liability. of Chicago, and has. been 
succeeded’ by George K: Schmidt, a wealthy real 
estate man of that city. Mr. Draper had been 
connected with.the company since it began busi- 
ness about eight months ago, and in that time 
built up a large income. He was tendered the 
general management, but declined. However, 
he will continue his interest in the company as 
a director and.member of the exeeutive commit- 
tee. Other officers elected are: Bruno C. Ross, 
vice-president; Herbert D. Draper, vice-presi- 
dent and general manager; Wm. F. Merle, treas- 
urer; Philip Sehiesswohl, secretary, and Hugh 
B. McKenzie, assistant secretary. 





Southwestern. Casualty, San Antonio 


The Southwestern Casualty’ of San Antonio, 
Texas, which recently reinsured its commercial 
accident. and. health. business in the.Southwest- 
ern: Surety of Denison, Texas,. took. this. course 
in. ord#r- to: devote more attention to its bonds 
ing.and.plate,glass. business and other lines, 
which: will. be:taken on in.a.short time. 
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Casualty, Surety, Eic. 
COMMITTEES CONFER 





Casualty Underwriters and Agents Meet 
at New York 





ACCIDENT AND HEALTH POLICIES 


(heen 


Agents Will Ask Companies to Frame Standard 
Policy with Frills Eliminated 


A two-day conference between a committee 
representing the casualty insurance companies 
and a committee of the National Association of 
Casualty and Surety Agents’ was held in New 
York last week to discuss the problem of elimin- 
ating unprofitable features from accident and 
health policies. At the conference no action was 
taken, but the agents later met at the office of E. 
E. Clapp & Co., and decided to ask the companies 
to frame a standard policy, with the elimination 
of frills and with indemnity for injuries from 
auto-hazard cut to thirty per cent. This policy, 
it is proposed, will be issued at a reduced pre- 
mium, and the members of the association will 
be requested to push it. The companies will not 
be asked to substitute the proposed policy for 
the present ones. 

The questions under consideration were thor- 
oughly discussed, and the companies made 
known.the stand: they have taken. The first 
meeting was attended by the following: 

W. C. Potter, Preferred Accident, New York; 
Walter C. Faxon, Avtna Life, Hartfordp-H. R. 
Woodward, Fidelity and Casualty, New York, 
and: Charles H. Holland, president of the Inter- 
national Association of Casualty and Surety 
Underwriters; representing the company com- 
mittee. Others who attended were: Edson 8S. 
Lott, United States Casualty; A. Duncan Reid, 
Globe Indemnity, New York. The agents 
present were: Wade Fetzer; president National 
Assoeiation of Casualty and Surety Agents; 
Edward Griffiths, New York; J. C. Barrows, St. 
Louis; C: J. Porter, Charles H: Eldredge, Chi- 
cago, and Philip S. Powers, Richmond. 





Ruling: on Mutuals for Ohio 

The-Ohio Attorney-General’s Department has 
made:a ruling, im reply toa question from the 
Industrial Commission, to’ the effect that em- 
ployers who carry their own insurance: under 
section 22 of'the Green workmen’s compensation 
law may form mutual insurance companies for 
that purpose, provided they are wholly sus- 
tained ‘by the employers. At first, it was de- 
clared that this could’ not: be. done and the In- 
surance Commissioner would not entertain the 
idea, but a change*in view’seems to have: taken 
place for’some reason. Those employers’ who 
seek'to form a‘ mutual company are advised now 
to take-the matter up’ with the Insurance De- 
partement in order’to avoid any violation of law. 





North American Accid-nt, Canada 
The:-North American Accident Ifsuranee Com-~- 
pany, which. has. been in process of organization 
for. a short time, will apply to Parliament for 
incorperation to do business. in Canada. 





The International Casualty of Spokane will 
discontinue. writing. all liability lines in the 
State. of Washington. The company has. can- 
celed pro. rata policies by returning the un- 
unearned. premiums. 
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Casualty, Surety, Etc. 


POST OFFICE BONDS 





Appropriation Bill in Congress 
Contains Riders 





ARE HELD AS OBJECTIONABLE 





Provides for Establishment and Maintenance of 
Guaranty Fund To Be Derived from 
Postal Service Authorities 


The Post Office Appropriation bill, now being 
considered in the House of Representatives, con- 
tains several riders which are special legisla- 
tion. One rider contains a provision allowing 
the Postmaster General to prescribe the regula- 
tions for the establishment and maintenance of 
a guaranty fund to be derived from assessments 
levied against and collected from officers and 
employees of the Postal Service accountable for 
funds or property with which to make good 
losses resulting from the failure of any officer 
or employee of the Postal Service to properly 
discharge his official duties. The committee on 
rules of the House reported favorably to the 
House a special rule to consider the appropria- 
tion bill, with riders attached. The rider to the 
appropriation bill giving the Postmaster Gen- 
eral the power to prescribe the regulations for 
this guaranty fund, or a special bill embodying 
the same idea, is held objectionable by the Sure- 
ty Association of America, on the following 
grounds: 


1. The United States Government, nor any of its 
divisions, has the constitutional right to engage in the 
insurance business, 

2. If this bill becomes a law it will be necessary 
for some officer of the Post Office Department to de- 
termihe whether there is or is not a liability on any 
bond. ‘This provision is probably unconstitutional be- 
cause it will lodge judicial power in the hands of an 
administrative officer. 

3. It will directly launch the Government, through 
the Post Office Department, in the insurance business 
in competition with private enterprise, not only for its 
own protection, but for the benefit of the public. 

4, It will likely result in the Government fixing 
rates to be charged postal employees as a contribution 
to the guaranty fund larger than those now charged 
by the surety companies. 


The Supreme Court of North Dakota has de- 
clared unconstitutional a law of that State which 
created a State bonding department for official 
bonds upon the principal ground that it will 
be necessary for an administrative officer to de- 
termine whether or not a liability is created on 
one of these bonds, which the court held. is a 
judicial and not an administrative function. The 
Postmaster General recommended that this fund 
be used not only to make good losses resulting 
to the Government, but also for the indemnifica- 
tion of any person or persons sustaining losses 
resulting from the failure of any postal em- 
ployee to properly discharge his official duties. 
This will result in launching the Government 
directly in the insurance business, because the 
fund will not only be for the protection of the 
Government but also for the protection of the 
public. : 


Inter-State * Life and Accident Company: 

H. D. Huffaker, president and general man- 
ager of the Inter-State Life and Accident Com- 
pany of Chattanooga, Tenn., is making that or- 
ganization a prominent factor jn Southern In- 
surance circles. Organized in the latter part 
of 1910, the Inter-State has progressed each 
year in’ préthium income, and last ‘year passed 
the $100,000 ‘mark by a goodly margin. Its ‘pre- 
miums ‘during the past ‘three ‘years .have been. 


$45,813 for 1911, $84,510 for 1912, arfd'$123,199 for . 


me | 
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1918. The company writes accident, health, 
plate glass, and weekly premium life insurance 
and, like all progressive companies, has good 
openings for active agents. 


Georgia Life Insurance Company 

A very good statement is shown by the Geor- 
gia Life Insurance Company, located at Macon, 
Ga., as at the close of its fifth year. This com- 
pany is now transacting casualty insurance only, 
and during 1913 had a premium income of $412,- 
479. This shows a good gain over $336,910 in 
1912, $203,684 in 1911, and $74,887 in 1910. Ad- 
mitted assets are repofted at $904,487, while the 
surplus to policyholders is given at $592,575. 
Last year the company increased its reserves by 
$56,120 and its surplus by $19,934. The combined 
surplus and reserves as to policyholders amount 
to $860,337. The company has a _ productive 
agency plant working in ten States and is being 
conducted economically, energetically and con- 
servatively. 


Prudential Casualty General Agents Meet 

A meeting of the general agents of the Pru- 
dential Casualty of Indianapolis was held at the 
home office last week. It was decided to or- 
ganize the Associated General Agents of the 
Prudential Casualty. Only an informal pro- 
gramme was carried out at the first meeting, 
but papers will be prepared for the next, which 
probably will be in May. Officers were elected 
as follows: F. Churchill Whittemore, St. Louis, 
president; H. C. Davis, Detroit, vice-president; 
Donald Woods, Chicago, secretary, and H. P. 
Brainerd, Buffalo, treasurer. 


Atlas Assurance of Kansas City 

The Atlas Assurance Company of Kansas City 
is being organized, with a capital of $25,000, to 
write a health and accident business. The com- 
pany expects to begin active operation within 
the next thirty days, the stock having been fully 
subscribed. William Henderson of Kansas City, 
general agent for the National Life of Mont- 
pelier, Vt., is the chief promoter. 


American Surety Company 


The annual statement of the American Surety 
Company of New York shows that it is still 
maintaining its old-established record of great 
financial strength. The assets held by the com- 
pany at the close of 1913 amounted to $8,719,126. 
Its liabilities were at that time $2,746,997, leav- 
ing a surplus of $5,972,129, of which $5,000,000 
represents capital. During the year the com- 
pany’s net premium receipts in the United 
States amounted to $3,070,761, which amount is 
$291,244 more than in 1912. Including the pre- 
miums received in Canada and Mexico the com- 
pany shows an increase of $546,046 for the year, 
which is a splendid showing. Claims paid during 
the year numbered 2596 for $865,783. An increase 
in local representatives to the number of 1178 
was made during the year, bringing the total 
force up to 12,689. These representatives report 
through forty branch office managers, which, in 
turn, are under the supervision of four district 
managers, two of whom are located in New 
York, one in Chicago and one.in San Francisco. 

At a meeting of the directors on Tuesday, Jan- 
uary 20, R. R. Brown, who has-been vice-presi- 
dent and superintendent of the agency depart- 
ment, was elected first vice-president, and F. J. 
Parry was promoted to superintendent of agents 


-; from assistant superintendent. Both are men of 


ability and have earned their promotion by long 
service. Mr. Brown has been conrected with the 


36 


company ‘for seventeen years, and last month : 
was elected a trustee.’ Mr. Parry: started with | 


Thursday 


the company as a stenographer fourteen years 
ago, then became a traveling auditor and moved 
from that position to assistant superintendent 
of agencies. He is a graduate of New York Uni- 
versity, with the degree LL. B. President F. W. 
Lafrentz has able assistants in these two men 
and has, in addition, a number of capable lieu- 
tenants who will aid him in pushing the Ameri- 
can Surety still further ahead. 


Workmen's Compensation 

Alfred Hayes, Jr., professor of constitutional 
law of Cornell University, has raised the ques- 
tion of the validity of the New York workmen’s 
compensation law passed by the legislature last 
month. He holds that it is invalid because it was 
passed before the constitutional amendment au- 
thorizing it was enacted. This amendment went 
into effect January 1 last. 


John M. Goins Sues Railroad 

John M. Goins, who is suing the Southern 
Pacific Railroad for $100,000 damages in the Su- 
perior Court of California for the loss of a foot 
in October, 1911, has an interesting record with 
casualty companies. Previous to July, 1911, 
Goins, who was at that time a locomotive en- 
gineer, carried little insurance. In that month 
he accumulated personal accident policies on his 
life, paying indemnity for accident on board a 
train, which resulted in the loss of one foot, of 
$40,000. The companies in which the policies 
were written were the American Casualty, Read- 
ing, Pa.; A%tna Life of Hartford; Brotherhood 
of Fireman and Locomotive Engineers; Conti- 
nental Casualty of Chicago; Pacific Mutual Life, 
Los Angeles, and Illinois Commercial of Chi- 
cago. In his policies Goins asserted that he was 
a traveling salesman and did not mention the 
other insurance which he had secured on his life. 
Last February he brought suit against the 
Pacific Mutual and lost the case. Appeal has 
been taken, which will be heard in the Supreme 
Court during its March term. Suit has been in- 
stituted against the Autna Life for $15,000, but 
the case has not been set for trial, Goins being 
busy at the present time with his other suits. 
The other companies on the case have not been 
sued and the Continental settled for fifty per 
cent of the amount claimed. 





Casualty Notes 


—A L. Tobler, who on January 1 last was ad- 
vanced from vice-director to director of the Zurich 
Accident and Liability of Zurich, Switzerland, has 
arrived in this country for a several weeks’ stay. 
Harold W. Letton, the United States manager, joined 
Mr. Tobler in New York shortly after his arrival. 

—H. L. Cadigan, manager of the burglary depart- 
ment of the New York branch of the Fidelity and 
Deposit of Baltimore, has been appointed manager of 
the burglary department of the New Jersey Fidelity 
and Plate Glass of Newark. The company will 
start an active campaign for burglary business in New 
York. 

—The monthly meeting of the Plate Glass Service 
and Information Bureau was held on Thursday of 
last week at New York. A resolution was approved 
and will be submitted to the next meeting providing 
for bi-monthly meetings instead of monthiy. Rate 
conditions in Colorado, Idaho and Massachusetts were 
discussed, but no action was taken. : 

—Carl M. Hanson, sécretary of the department of 


‘accident prevention of the Workmens Compensation 


Service Bureau, addressed a meeting of the New 
York Club of Printing House Craftsmen, composed of 
the superintendents and managers of. the large print- 
ing and ‘publishing houses, at the. Café, Baulevard re- 
cently on the subject of ‘Industrial Accidents, their 
Compensation and Prevention,’ 5 ; 
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FIRE INSURANCE 


NEW YORK SURVEYS 


Report of the Committee on Adjustments. 
—The regular session of the local Board yes- 
terday was the occasion of the annual reports 
of several standing committees. The report 
of the committee on losses and adjustments 
gave an interesting resumé of the work of the 
committee during the past year. An interest- 
ing piece of information was the decrease in 
the amount of losses compared with the two 
past years and mention of successful resistance 
of attempted mulcting of the companies in 
what was widely termed “moral hazard cases.” 
The defeat of these cases cost the underwriters 
over $90,000, but saved them $400,coo based on 
the sworn proofs of loss filed by the claimants. 
The committee also told of the installation of 
the new cabinets for loss data, with an inci- 
dental reference to the methods now open to 
the companies to ascertain former moral haz- 
ard cases by name and location, 

National Board Sustained.—As predicted 
the case against the National Board of Fire 
Underwriters, in which some manufacturers 
of rubber hose sought to enjoin the Board 
for refusing to approve bids for their hose, 
was practically thrown out of court. The 
Board was sustained in its right to make a 
standard for fire hose. 

Statements Look Favorable.—The earlier 
figures of the fire offices for 1913 look more 
favorable than expected, in spite of the reduc- 
tion in the value of stocks and bonds held as 
investments. The gain in surplus is somewhat 
remarkable, and all the printed statements 
bear evidence that the companies have been 
trimming sails very effectively for the year, 








Insured Objects to Award.—The companies 
interested in a wholesale millinery loss held a 
meeting in the Board rooms last week to con- 
sider the question of insisting upon the accept- 
ance by the assured of an appraisement which 
was quite regular in form and had been signed 
by the representatives of the insured and com- 
panies, together with the umpire. After all 
this regularity the insured kicked and refused 
to abide by the award. Suit was threatened 
and appeals made to the individual companies 
to disregard the award. The meeting of the 
companies resolved to stand pat on the. ap- 
praisement, and the settlement is awaiting the 
final decision of the insured. 

Jewelry Loss Settled.—There was a loss 
on cheap jewelry a few days ago in which 
proof of loss was served on the companies for 
a claim of seventy-five per cent of the total 
insurance. The adjusters succeeded in cutting 
it down to sixteen. per cent and the owners 
accepted. 


Mortgagees and. Fire Insutrance.—The . 


handful of brokers inthis city who have been 


agitating a crusade against money-loaning asso-"’ 
ciations, which include some of the life com- - 
panies, to prevent them from taking contracts ~ 


of the fire insurance policies on the mortgaged 
premises, may take some encouragement from 
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a decision of the Attorney-General of Ohio, 
who has pronounced such action illegal and 
contrary to law. But only in two cases has the 
opinion been enforced against the institutions 
who have insisted heretofore upon dictating 
the placing of fire insurance in cases where 
they are interested as mortgagees. 
Underwriters Salvage Company Thanked. 
—The report of the loss committee, read yes- 
terday, paid a compliment to the Underwriters 
Salvage Company for assistance in obtaining 
estimates on damaged stocks, and said it was 
entitled to the thanks of the committee, 


CHICAGO AND THE WEST 

Manager Barry Makes Address.—Charles 
H. Barry, Western manager of the Pennsyl- 
vania Fire of Philadelphia, delivered an ad- 
dress before the Fire Insurance Club on Tues- 
day evening, January 13, on “Organization.” 
His remarks were well received and favorably 
commented upon. 

W. P. Habel Makes Connection.— William 
P. Habel, formerly assistant manager of the 
Calumet Fire of Chicago, has been appointed 
assistant underwriting manager of the Mer- 
chants National Fire of Chicago, now in pro- 
cess of organization. 

Marsh & McLennan Get Big Line.—Marsh 
& McLennan have taken over the line of the 
Chicago, Minneapolis & Omaha Railroad, 
amounting to four million dollars, 

Vincent L. Gallagher to be Married.—The 
engagement has been announced of Vincent L. 
Gallagher, inspector for the automobile depart- 
ment of the Atna Fire in the West, to Miss 
Agnes Newton of Cincinnati. The wedding 
is to take place in April. Mr. Gallagher is a 
son of the Western manager of the A<tna. 


BOSTON AND VICINITY 

Home Makes Change.—The Home of New 
York sprung a surprise on the Boston “Street” 
last week when it announced its intention of 
closing up its Boston office and entering the 
agency of Gilmour & Coolidge. The Home 
has had a branch office in Boston for the past 
six years, in charge of Charles F. Simmons 
and F, A. Wetherbee. The new arrangement, 
which will take effect as of February 1, pro- 
vides for the admission of Charles F. Sim- 
mons into the firm of Gilmour & Coolidge, 
while Mr. F. A. Wetherbee will continue his 
work in the field under the title of general 
agent. The entire Boston office force of the 
Home will also be transferred to Gilmour & 
Coolidge. . The announcement following so 
quickly upon a similar step taken by the A®tna 
of ‘Hartford came as a complete surprise. 

W. A. Muller & Co. Get Agency.—The 
Boston and metropolitan agency of the Fidel- 
ity Underwriters has been transferred from 
William A. Muller & Co. to Charles Haas & 
Co. William A. Muller & Co. have repre- 
sented the Fidelity Underwriters since its in- 
ception, and have transacted profitable business 
for them. 

New Agency Firm.—A new agency firm 
has been established in Rosencrantz, Hugard 
& Co., 111 Milk street, representing the 
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National-Ben Franklin, Pittsburg Under- 
writers, Humboldt and Teutonia of Pittsburg. 
Mr. Rosencrantz will continue his duties as 
general agent of these companies for New 
England. 

Rulings by Attorney-General.—Assistant 
Attorney-General Frederic B. Greenhalge has 
rendered an opinion to the effect that a broker 
may install sprinkler equipments when the 
understanding is that he shall carry the in- 
surance on the plant at the old rates prior to 
the instalment of the sprinklers. He has also 
handed down an opinion, at the request of 
Commissioner Hardison, in which he holds 
that the enactment of St. rg11, c. 628, sections 
4 and 32, does not repeal St. 1910, c. 499, which 
provide for the reincorporation of assessment 
and certain fraternal societies as stock com- 
panies, 


NOTES FROM PHILADELPHIA 

Frank H. Ruth Dies.—Frank H. Ruth of 
No. 23 West Walnut avenue, Merchantville, 
N. J., special agent for the Insurance Com- 
pany of the State of Pennsylvania of Phila- 
delphia, was taken suddenly ill in a restaurant 
in New York on Thursday last, and died 
shortly after his removal to the Bellevue Hos- 
pital in that city. It was at first supposed that 
Mr. Ruth’s death was the ‘result of an attack 
of acute indigestion, from which he had been 
a sufferer for a number of years, but at the 
coroner’s inquest the cause of his death was 
given as uraemic poisoning. Mr. Ruth has 
been a resident of Merchantville for almost 
twenty-five years. His sudden death has come 
as a great shock to his many friends on the 
“Street,” and his loss will be deeply regretted. 

Fire in Shipyard.—A building occupied by 
the William Cramp & Sons Ship & Engine 
Building Company, for the storage of pat- 
terns, was practically destroyed by fire on the 
evening of the 18th instant. The building was 
the property of the Rebman Real Estate Com- 
pany, and was insured by them for its full 
value of $12,000. The Cramp firm did not 
carry any insurance on their patterns. 


Election of Directors.—The thirteenth an- 
niversary of the founding of the Fire Insur- 
ance Society of Philadelphia was celebrated 
Monday evening with a banquet at the Con- 
tinental hotel, and it was well attended. At 
the business meeting the following officers 
were elected to serve the society for the 
coming year: President, Edgar A. Law; vice-, 
presidents, Miles C. Young and Albert C. 
Rommel; secretary, Charles J. Fitzgerald; 
treasurer,. James A,’ McGann. 

‘ 


OHIO INSURANCE FEDERATION 


Series of Meetings Planned to Boom 
Membership 


CLEVELAND, January 19.—The first of a 
series ‘dinners will be given by the Insurance 
Federation of Ohio at the Hollenden hotel in 
this city on the evening of January 29. Other 
dinners will be given later on at Cincinnati, 
Columbus, Tolédo, Dayton, and other centers, 
where it will be convenient for the agents of 
these districts ,to meet.- It is expected that at 
-least 200 agents will attend the first dinner. 
Harry L. Davis will be the toastmaster and 
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Superintendent of Insurance E. H. Moore and 
George Snyder will be the principal speakers. 
There will also be others, including Repre- 
sentative Herman Fellinger, E. W. Davis and 
W. G. Wilson, manager of the A@tna Accident 
and Liability of Hartford. During the first three 
months of the existence of this organization 
over 2000 members were enrolled. These din- 
ners mark the resumption of work, and it is ex- 
pected that at least 5000 members will be taken 
in before the campaign is over. The organiza- 
tion was established to husband the strength of 
the insurance business in all its branches and 
does not interfere in any way with other local 
or general organizations. On the other hand, in- 
terest in such organizations will be increased by 
activity in the Federation. work. 


Mechanics Insurance Company, Philade)phia 

The Mechanics Insurance Company of Phila- 
delphia, notwithstanding the recession in mar- 
ket values of securities during the past year and 
a considerable increase in unearned premium re- 
serves, due to increased business, was able to 
show, as of January 1, 1914, a fair increase in as- 
sets, and but a nominal decrease in net surplus. 
The company now has more resources than at 
any previous time in its long history. Its assets 
amount to $1,397,564, while its net surplus now 
stands at $385,591 and its surplus as to policy- 
holders at $635,591. The premium reserve now 
amounts to $724,652—an increase during the past 
year of $13,926, indicating a respectable gain in 
the volume of business transacted. A large pro- 
portion of the assets of the company is repre- 
sented by bonds and stocks, the market values 
of which amount to $906,138; the company has 
loaned out on first liens on real estate the sum 
of $214,659, and owns real estate valued at $100,- 
000. These constitute the major portion of the 
company’s resources, the remainder being made 
up of premiums in: course of collection, $43,952; 
cash in banks and office, $54,066; loans on col- 
lateral, $60,000, and accrued interest, etc., $18,- 
758. The Mechanics is one of the carefully- 
managed companies which is’ expected to pro- 
gress steadily, and which year after year thus 
meets the expectations of its friends. It has 
won an enviable reputation on account of its 
fair business methods, so that the company is a 
popular one with both agents and propertyown- 
ers. Its sixtieth annual statement shows that.it 
is well worthy of the confidence reposed in it. 
Simon J. Martin is president of the Mechanics; 
John M. Campbell is vice-president and solici- 
tor, and John A. Snyder is’ its.secretary: 


Chairmen of Eastern Union Committees 


The revised list of the standing committees of 
the: Eastern Union has been prepared; the chair- 
men of which are as follows: 


Bulletin, committee, E. G. Richards, chairman; ar- 
bitration. committee, Edw. Milligan, chairman; mem- 
bership: committee, J. A. Kelsey, chairman; uniform 
rules and clauses committee, F. W. Jenness, chair- 
man; constitution and by-laws committee, A. H. Wray, 
chairman; map committee; M, L, Hewes, chairman; 
central traction and lighting bureau committee, R. 

Bissell, chairman; sprinklered risk committee, 
Frank Lock, chairman; committee on laws, Henry E. 
Rees. chairman; West Virginia: peugeretiney y committee, 
C. D. Danlop, chairman; West Virginia committee, 
H. A, Smith, chairman; New York State committee, 
Frederick W. Day, chairman; New: yest. committee, 
E. J. Haynes, chairman; New York City commit- 
tee, C. G. Smith, chairman; Boston committee, ae 
H. Brewster, chairman: gers ia a nd E. 
Irvin, chairman; Ruffalo: penne John Sind. 

. chairman; Pittsburg com: ohn. 0. Platt, 
chairman; Baltimore committee, aang @ Williams. 
chairman; Providence .committee,. E. . _Brush, chair- 


man; New.Haven .committee,..C...G. _ chairman; 
District of Columbia Ray ag Wi, ¢,.. chait- 
man; Arkansas comm H, Coffin; chakemas: 


Penn ia om ee hie. O: Piatt, ot" an; 
Sateen’ .Shburban E Exchange;. J? H. Sted. 
chairman. 


THE SPECTATOR 
DEPARTMENT CRITICISES 


Assureds National Mutual of Decatur 
is Examined by Illinois Official 





PECULIAR METHODS DISCOVERED 





Examiners Say Company Should Have Reported 
Deficit Instead of Surplus a Year Ago 


An examination of the Assureds National Mu- 
tual Fire of Decatur, Ill., on behalf of the Illi- 
nois Insurance Department, was recently made. 
The examiners found that only two books of ac- 
counts were kept, namely, one showing income 
and the other disbursements. The income book 
showed the net amount of premiums turned over 
by agents, or by the insured, after possibly de- 
ducting commissions, returned premiums, ete. 
Correspondingly, the disbursement record does 
not show the total amount of expenses incurred; 
hence the examiners found it impossible to ob- 
tain a true and complete statement of income 
and disbursements from the books in acordance 
with the items shown upon the statement blank. 
The examiners found that, in the first eleven 
months of 1913, the total income credited to pre- 
miums was $64,649, while the total disburse- 
ments recorded were $69,869, which included $32,- 
661 for losses and $5309 for return premiums. 
On November 30 it was found that the company 
had $4253 in the Citizens National Bank of De- 
catur, with checks outstanding amounting to 
$386. P. B. Sullivan, in the eleven months men- 
tioned, was found to have received $4000 salary, 
and up to November 30 an additional sum of 
$1619 for commissions and inspection charges on 
business written direct through the office. Lax 
methods were found to have been used in the 
conduct of the company’s affairs. The exam- 
iners found it difficult to ascertain the amount 
of unpaid claims, Mr. Sullivan estimating same 
at $4600, while data collected through the ex- 
aminer’s inquiries in relation. to about one-half 
of the claims, together with amounts named in 
suits listed, bring the total up to approximately 
$15,000. They, therefore, cannot determine 
closely what amount the company should hold 
in reserve to meet loss obligations, but have 
estimated the same at'$15,450. It was found that 
$8000 of. the $17,809 reported as cash in banks on 
December 31, 1912, had been. advanced by Mr. 
Sullivan, and, if so advanced without value 
received, it should have been counted also as.a 
liability. The assets.on December 31, 1912, also 
included bills receivable, $15,798, which item. the 
examiners could not verify from the books of 
the company; and it was learned that this sum 
included a note given by P: B. Sullivan and 
afterwards withdrawn. Mr. Sullivan’s explana- 
tion of this was that it represented’ advance: pay- 
ment of premiums to be written in. the: fature 
for the company. In the same statement, under 
liabilities, the net.amount of unpaid losses. was 
given as $4170, whereas the examiners found that 
during 1913 the sum of $10;839 was actually paid 
in settlement of losses that had been reported 
and were unpaid on December’ 81, 1912. In -addi- 
tion, a number of:claims. in suit,, that: were. re- 
ported unpaid on: December 31,. 1912, still re- 
mained‘ unpaid.on November: 30,. 1913. In. the 
same annual statement an unearned premium .re- 
serve of $34,023 was reported_as covering, the 
risks in force, the total gross. premiums being 
reported as’ $67,495. The examiners’ now report 
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that. the actual gross premiums then in force 
were $105,679, and ‘that’ there’ was deducted from 
said premiums the amount allowed or paid for 
commissions and inspections, and the reserve 
was computed on.the remainder, instead of up- 
on the gross* amount as required by law. The 
examiners figured out that there was an impair- 
ment of the company’s cash assets of approxi- 
mately $23,000 on December 31, 1912, instead of 
a surplus of $20,229. The annual statements for 
1910 and 1911 are also criticised. Mr. Sullivan’s 
ingenious method of calculating unearned pre- 
miums on term risks was as follows, according 
to the examiners: “If a premium charged for 
one year was $50, it would be $100 for three 
years; at the end of the first year $90 would be 
considered as earned, and $5 for the second year 
and $5 for the third year. Thus, at the end of 
the first year $90 had been earned, and the:only 
reserve for unearned premium the company 
would have to put up for the second and third 
year would be fifty per cent of the $10.”’ Similar- 
ly, if the risk was for five years, and the premium 
$100, $90 would be calculated as earned in the 
first year, and $2.50 each year thereafter. 

Another interesting feature was a paragraph 
in the company’s policy contract providing that, 
as the insurance is written at twenty-five per 
cent less than the fixed board rate, in the event 
of a loss claim being made, insurance is reduced 
to an amount that the premium.paid would have 
purchased at the regular board rate, thus reduc- 
ing the face amount of the policy twenty-five 
per cent. Paragraph 4 of the policy contains a 
little joker to the effect that, in the event of an 
appraisement becoming necessary, one appraiser 
shall be appointed by the insured and one by 
the company, and if the two appraisers fail to 
select a competent and disinterested umpire 
within five days, said umpire shall be appointed 
by the president of the company and the award 
in writing of any two shall determine the 
amount of the loss, which, as the examiners say, 
‘“‘would have the'effect of leaving the amount of 
settlement almost entirely in the hands of the 
company and appears to be a severe disadvan- 
tage to the member.” 

As of November 30, 1918, the statement com- 
piled by the examiners from the books and 
records, and other information obtained in-vari- 
ous ways, showed assets as follows: 





Cah? Gat WOME Gv .cin vicicie che cvcccewecccsc $9,253 
Premium notes for fire risks........ 3,494 
Uncollected premiums not over’three 
DOT BI si ops vce cr ve cncce ceeen's 25,671 
Total cash assets.............--6- $38,418 
Liabtlittese— 
Losses: unadjusted, estimated:..$5;000 
Losses resisted, estimated...... 10,450 





Total unpaid: losses, estimated.. $15,450 
Unearned premiums. .........-++++++. 97,045 
Amount advanced by P: B: Sullivamr. 5,000 
Commissions and inspections to be- 

come due on uncollected premiums 8,557 

Total Mabtlities: ............ceee $126,052 

Impatrmemt ......06.ccccccrcccees $87,633 


The examiners say, ‘‘As such impairment is in 
excess of twenty-five:per cent‘of the:reinsurance 
reserve required:to be:maintained, it will require 
its.members: to. be.assessed for. the. full. amount 
of.this impairment. to.make good the-reinsurance 
reserve and to pay the losses.and expenses in- 
curred.” 

The’ examiners claim’that the company has‘ad- 
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vertised its contingent assets without similarly 
advertising them as liabilities; and that no an- 
nual meeting of members has been held since 
January 4, 1910. 

We are advised by the State Insurance Depart- 
ment of Illinois that the Department attorneys 
will probably enter suit for the appointment of 
a receiver’for this company in the near future. 


Camden Fire Insurance Association 

The old and respected Camden Fire Insurance 
Association of Camden, N. J., in its seventy- 
third annual statement presents a strong array 
of excellent investments and other resources, 
aggregating $3,056,413. The company’s capital 
is now $600,000, and after making a due provision 
for unearned premiums ($1,439,415) and for all 
other liabilities, as well as setting aside a fund 
of $40,000 for contingencies, the company shows 
a net surplus of $812,043, thus giving it a sur- 
plus as to policyholders of $1,412,043. The in- 
creasing business of the Camden Fire has neces- 
sitated the augmentation of its unearned pre- 
mium fund by practically $125,000, while its as- 
sets were also increased during the past year 
to the extent of about $114,000. The company 
has been very successful, having built up its un- 
earned premium fund from about $100,000 in 1900 
to $1,439,415 at the end of 1913, while in the de- 
cade ending with 1912 its combined loss and ex- 
pense ratio barely exceeded ninety per cent of 
premiums, although both the Baltimore and 
San Francisco fires occurred during that period. 

It is, therefore, apparent that the management 
of this strong and reputable institution has been 
and is of such a character as to inspire the ut- 
most confidence among its agents and policy- 
holders. The officers of the Camden Fire are: 
Edmund BH. Read, Jr., president; J. Lynn Trus- 
cott, vice-president; Archibald Kemp, general 
agent; Joseph K. Sharp, secretary; Millwood 
Truscott, assistant secretary; John P. Guckes, 
assistant secretary. 


Frank E. Parkhurst Elected President 


Frank E. Parkhurst, a member of the local 
agency firm of Thompson Derr &.Bro. of Wilkes- 
barre, Pa., has been elected president of the 
Franklin Fire of Philadelphia to succeed the 
late Alfred E. Duncan. Wm. Parkhurst-has had 
a@ wide: experience and is regarded as an able 
underwriter. He. became identified. with the 
business twenty-five years ago, and his election 
to the: presidency: of the Franklin is. looked up- 
om: favorably’ by the fire insurance fraternity. 





Robert L. Klum Dies 


Robert L. Klum, formerly assistant secretary 


‘of the German-American of New York, died re- 


cently at Indianapolis. Mr. Klum was considered 
one of the. ablest field men in.the country. For 
twenty’years:he was Indiana State agent for the 
Home of New York; and ‘ater held a similar 
position with the German-American, later be- 
coming assistant secretary. He retired re- 
cently because of ill-health. 





St. Joseph Fire to Elect Officers 

‘Col. J. H. O’Reilly, organizer of the St: Joseph 
Fire;of St..Joseph,,.Mo., anticipates:starting the 
company ‘in.the course of ‘the: next: two: months. 
The» stockholders: will: meet on January 26 to 
elect’ a. permanent’ board’ of directors: and staff 
of'offiters: As yet’no underwriter has’ been se- 
lected, 


THE SPECTATOR 
OHIO RATE REDUCTION 





Companies and State Officials Reach 
Agreement at Conference 


WILL BE BETWEEN 10 AND 11 PER CENT 





Certain Conditions Regarded as Unfair, Brought 
About by Recent Legislative Investigation, 
to be Remedied 


CLEVELAND, January 19.—At a conference 
between State officials and representatives of 
fire insurance companies’ in Columbus last week 
an agreement was reached to the effect that a 
reduction of between ten and eleven per cent in 
rates shall be made within a reasonable time. 
Incidentally, certain’ conditions looked upon as 
unfair by the legislative committee, which re- 
cently made an investigation; will be remedied. 
Owing to favorable results in the business in 
Ohio during the past several years the com- 
panties are able to make this reduction, which 
will amount to more than $1,000,000 a year in 
premiums. The only regrettable feature’ about 
the matter is that the reduction was not’ made 
some time ago before the legislature had an 
opportunity to take hold of it. 

It is said that the State officials did not make 
any promises in regard to legislation, but 
it is understood that the bills recommended by 
the committe will not be taken up if the com- 
panies act promptly on the rating question. 
This will doubtless be done, as there’ is a ten- 
dency on the part of all corporations’ in this 
State to live strictly up to any agreements that 
may be reached with the executive officials. 

The State was represented by Governor Cox, 
Superintendent of Insurance E: H. Moore, and 
Senator D: F. Mooney, chairman of the legisla- 
tive committee, which recently completed an in- 
vestigation of the business’ in the State. The 
companies were represented by O. B: Ryon, gen- 
eral counsel for the National Board of Fire 
Underwriters; W. H. Sage, Western manager the 
German-American; A. G. Dugan) Weéstern man- 
ager the: Hartford; C: T. Deatrick, Obio. State 
agent Home of New: York;. R.. T. Huggard, 
State: agent the Springfield; Joseph. Dye; State 
agent the»German American, and: T. Bs SeHers, 
manager the Ohio: Inspection Bureau. 





Westchester Fire. Insurance Company, 
New York 


The seventy-seventh annual statement of the 
Westchester. Fire, Insurance Company: of New 
York indicates. that this.strong,.old company has 
made a gratifying:advance: in its: business during 
the past year. The company now possesses 
assets amounting to $5,218,654, while its sur- 
plus as to policyholders amounts. to. $1,578,772, 
of which sum $300,000 is capital. The chief lia- 
bility is. the’ reserve’ for uvearned premiums, 
which.now stands. at $3,275,331—an: increase of 
some $66,000 over the reserve’a-year. ago. The 
items making’ up the assets: are) as. follows: 
Real estate owned, $5876; mortgage loans on 
real estate, $128,110; State.and city bonds, $471,- 
250; bonds and stocks, $3,853,537; cash in banks 
and office, $297,133} premiunts in course of col- 
leetion; $451,562, and“interest’ due’ and accrued, 
$11,186: From the statistics above given’ it’ is 
apparent that the stock of the Wéstchester Fire 
is worth; on the books, $526:26 per’$100 of par 
value. 
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Fire Insurance 


The directors of the Westchester Fire have 
voted to recommend to the stockholders that the 
capital of the company. be increased from $300,- 
000 to $500,000, and that the new stock shall be 
sold at a premium. This procedure, if author- 
ized by the stockholders; will result in a con- 
siderable increase in the surplus as well as in 
the capital of the company, thus adding still 
more to the already liberal protection afforded 
policyholders, 

The Westchester Fire has been continuously 
and suecessfully conducted for seventy-seven 
years, and its conservatively progressive policy 
has produced excellent results, both in the way 
of giving its clfents trustworthy indemnity and 
in ytelding fair returns to its stockholders. In 
common with other companies, the Westchester 
suffered severe losses by the Baltimore and San 
Francisco conflagrations, but was able to meet 
them and still have ample funds to protect its 
other policyholders. As the company operates 
under the safety fund law of New York, its con- 
tinuance in business, regardless of possible con- 
flagration losses, is thus provided for; but its 
underwriting policy is so conservative and so 
closely and carefully observed that there is lit- 
tle likelihood of any future conflagration inflict- 
ing a sufficiently heavy loss upon the West- 
chester Fire to even cause an impairment of its 
capital. The company has a premium income 
of considerably over’ $3,000,000 per annum, and 
is conducted upon a very reasonable basis of 
expense. In: investing its funds, its officers are 
careful to be prepared for any emergency, and 
have placed the bulk of its resources in such 
form that they would be readily available to 
meet any contingency. The Westchester oper- 
ates in all the States and Territories of the 
United States, except Delaware, and also in’ the 
Canadian provinces, with the exception of Nova 
Seotia and Newfoundland, and has a finely de- 
veloped and loyal field and agency staff. 

The offiters of this strong and well-admin- 
istered company’ are: Pfesident, George R. 
Crawford; vice-president and treasurer, John H. 
Kelly; secretary, Otto E. Schaefer; assistant 
secretary, George: B: Crawford. 





Girard Fire and Marine Insurance Company 


After six decades of continuous business, in 
which period it has*met with and paid seme heavy 
conflagration losses, the Girard Fire and Ma- 
rine Insurance Company of Philadelphia now ex- 
hibits assets amounting to $2,532,070, with a sur- 
plus as to policyholders of $932,561, its’ princt- 


‘pal lability. being its reinsurance reserve, $1, 


546,213. Included in the surplus mentioned is 
the company’s capital of $500;000. The Girard 
has an annual premium income exceeding $800,- 
000, which ig more than double what it was in 
1903: The company is regularly able to show an 
increase in its net surplus, as well as paying a 
good dividend to its stockholders. A large pro- 
portion of its resources are invested in bonds 
of a conservative type. A company of the age 
and character of the Girard Fire and Marine is 
highly prized’ by any agericy who is fortunate 
enough to represent it, and the Girard has won 
and kept, through its long career, the con- 
fidence and respect of its thousands of agents 
and. policyholders by its just and careful 
methods. The officers of this well-known and 
popular institution are: PFesident, Hénry M. 
Gratz; vice-president, George W. Watt; secre- 
tary, E..J, Thomason. 
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PROBE FIRE CONDITIONS 


Pennsylvania and Missouri Commis- 
sioners to Begin Investigations 





FIRST HEARING AT PHILADELPHIA 





Series of Meetings in Missouri Begin January 26 
at Jefferson City—All Hearings Public 


At a meeting of the Commission, authorized 
by the last session of the Pennsylvania Legis- 
lature to investigate methods and practices of 
fire insurance companies in fixing rates in that 
State, held at Harrisburg last week, a series of 
public hearings was planned. All the members, 
with the exeception of Senators Craw and Mc- 
Cann, were present. The others are: Chadd 
Ford, chairman; Richard J. Baldwin, Robert 8. 
Frey (secretary) and J. S. Alexander. State 
Fire Marshal Joseph H. Baldwin was also 
present. The first meeting will be held at 
Philadelphia on January 27 and will continue 
until January 30. The second session will be at 
Pittsburg three days beginning February 10; at 
York, February 24; Erie, March 10, and Scran- 
ton March 24, The Philadelphia meeting will 
take place in the office of the Philadelphia Fire 
Underwriters Association. No subpcnas will be 
issued at first, it is understood. 


MISSOURI COMMISSION 


The commission recently appointed by Gover- 
nor-Major of Missouri to revise the present fire 
insurance laws of the State will, on January 26, 
begin a ten-day trip through cities in the cen- 
tral section of the State for the purpose of hear- 
ing the opinions of business men regarding the 
present code. The first public meeting will be 
held at Jefferson City and will be followed by 
similar ones at St. Louis, Hannibal, Brookfield, 
St. Joseph, Kansas City, Joplin, Springfield, 
Poplar Bluffs and Cape Girard. Edward F. Col- 
tra of St. Louis was elected chairman at the or- 
ganization meeting recently held there, while 
nsurance Commissioner Charles G. Revelle was 
made secretary. 


Insurance Company of North America, 
Philadelphia 


An inspection of the 122d annual statement of 
the oldest American stock fire insurance com- 
pany—the Insurance Company of North America 
of Philadelphia—demonstrates the persistent 
growth and careful management of that great 
company. On January 1, 1914, it had assets ag- 
gregating $17,938,784—an increase of over $120,- 
000 since January 1, 1918; while its net surplus, 
including contingent fund, amounted to $4,745,- 
410, which, with its $4,000,000 of capital, gives it 
a surplus as to policyholders of $8,745,410, or an 
amount equal to nearly one-half of its entire 
resources. During 1918 the net premium income 
reached $9,412,992—an increase of about $100,000 
over the preceding year. The usual dividends 
aggregating $480,000 were paid in 1913. It must 
be borne in mind that the decline in security 
values: which. has prevailed during the past 
year caused the writing off of about $500,000 by 
the Insurance. Company of North America, re- 
ducing assets and surplus by that sum. This 
market condition, however, confronts all com- 


panies, and the depreciation in securities owned 
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by the Insurance Company of North America is 
relatively moderate. Under more favorable gen- 
eral business conditions, these nominal or paper 
losses will undoubtedly be more than made up. 
The securities owned by the Insurance Com- 
pany of North America embrace well selected 
bonds of States, counties, municipalities, rail- 
roads and industrial concerns which are not 
only safe but are readily marketable; and its 
stock holdings are chiefiy in standard railway, 
traction, bank, telephone and gas companies. It 
is manifest that the conduct of this staunch old 
institution is in charge of those who are most 
highly qualified for such a responsibility. The 
company, through its marine operations, is 
known and respected throughout the civilized 
world, and it transacts business in all of the 
States and Territories of the United States and 
in Canada. The Insurance Company of North 
America is one of the guarantors of policies is- 
sued under the title of the Philadelphia Under- 
writers. Its officers are similarly identified with 
the Alliance Insurance Company of Philadelphia, 
which has over $2,000,000 of assets, the official 
roster being as follows: Eugene L. Ellison, 
president; Benjamin Rush, vice-president; John 
O. Platt, second vice-president; T. Houard 
Wright, secretary and treasurer, and Sheldon 
Catlin, assistant secretary. 


Eastern Union Meeting 

The regular monthly meeting of the Eastern 
Union was held at New York on Thursday of 
last week. The New York State Committee re- 
ported that the Underwriters Association had 
adopted the revised rates on dwellings and other 
risks, which were proposed with the idea of se- 
curing uniformity of rates by the different rate- 
making organizations of the State. The Union 
adopted a memorial and resolution on the death 
of D. W. C. Skilton, president of the Phoenix of 
Hartford. The Connecticut of Hartford was 
elected a member. 


Jersey Fire Underwriters 

The Jersey Fire Underwriters of the Ameri- 
can of Newark has reinsured its Pacific Coast 
business in the British and Federated Un- 
derwriters of the Norwich Union of Norwich, 
England. The British Columbia business has 
been reinsured in the Westchester Fire of New 
York. The Pacific Coast department comprises 
California, Washington and Utah. 


New Ruling in Kansas Rate’ Case 


‘Judge K. Wendorf, in the District Court at - 
' Leavenworth, Kah., has ruled that the seventy 


fire insurance companies operating in that 
State, and which have been enjoined from rais- 
ing rates, must answer questions propounded by 
Attorney-General Dawson as to whether any of 
the officers:or directors is an officer or director 
in any other.defendant company in the action. 


_It was further held that they tell if there have 


been any’ conferences, or any joint action in 
raising rates and other questions pertaining to 
the case... The companies are given sixty days in 
which to answer. 


Fire Nowe 


s* <—-The Western. Automobile Conference will be held 
» January 23 at. Chicago, Officers for the coming year 
. will be elected, 


—The suit brought by the Gutta Percha and Rub- 
ber Manufacturering Company against the National 
Board of Fire Underwriters has been decided in favor 
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of the Board by Judge Geigerich in the Supreme 
Court of New York. The rubber company alleged 
that the National Board’s specifications for fire hose 
for city departments was in restraint of trade. 


—Rod E. Smith, special agent for the London of 
London in Oregon, South Idaho and Western Wash- 
ington, has resigned and will be succeeded by D. J, 
Roth, from the company’s Pacific Coast office, 


—The Schenectady (N. Y.) Board of Fire Under- | 


writers has elected these officers: W. C. Marlette, 
president; F. H. Dettbarn, vice-president; E. E, 
Yelverton, treasurer, and A, Fowler, secretary. 


—The New Britain (Conn.) Board of Fire Under 
writers has elected Dwight A. Parsons president, E, 
W. Schultz vice-president, William G, Dunn treasurer, 
H. W. Hatch, R. V. Pierre and H. N. Lockwood 
auditors, and E. W. Sherwood clerk. 


—W. T. Booth, formerly ,of the Griffith-Booth 
Realty Company of Kalispell, Mont., has been ap- 
pointed by Manager Alverson to do field work. in 
Eastern Idaho, Oregon and Montana for the Asso- 
ciated Underwriters of San Francisco, 


—The last meeting of the stockholders of the Au- 
gusta Fire of Augusta, which lately reinsured m 
the Citizens Fire of Baltimore, was held in Augusta. 
The treasurer reported that in consequence of the 
purchase the old stockholders would receive $165 per 
share, 


—The underwriters in North Carolina at a special 
meeting decided to assist in every possible way the 
legislative committee which has been authorized to 
investigate fire insurance rates in North Carolina, 
when it meets in Raleigh on February 9 for a ten- 
day session, 


—Hutson Lee has accepted a position with the 
Citizens Fire of Baltimore as office manager of the 
Southern business. Mr. Lee was formerly assistant 
treasurer and office manager of the Augusta Fire of 
Augusta, which was recently taken over by the 
Citizens Fire. 

—O. B. Ryon, general counsel for the National 
Board of Fire Underwriters, will speak before the Fire 
Insurance Club of Chicago next Tuesday on “Legis- 
lation.” At a recent meeting it was known as 
“Scotch night.” On next Tuesday it will be known 
as “Trish night.” 

—At the annual meeting of the Insurance Club of 
Memphis, Tenn., the following officers were closen: 
President, Elliot Middleton; vice-president, Walter C. 
Chandler and Robert Metcalf; treasurer, John Wag- 
ner; secretary, Oscar A. Smith; assistant secretary, 
Everett S. Brooks. 

—A resident agents’ bill has been introduced in 
the legislature of Kentucky. The fact that the local 
agents had nothing to do with its introduction, but 
that it came from the State Insurance Board, of 
which Ruby Laffoon is chairman, gives it an even 
chance or better of going through. 

—The Columbian National Fire of Detroit shows 
$1,239,181 of assets in its statement as of December 
31, 1913, with $902,650 of paid-up capital and a net 
surplus of $271,888, which together gives the company 
a surplus as to policyholders of $1,174,538. The un- 
earned premium reserve aggregates $48,746. 


—John W. Monroe of Hartford will shortly join the — 


field force of the Liverpool and London and Globe of 
Liverpool, and will have charge of the southern por- 
tion of the territory in certain New England States 
formerly under’the supervision of John D. Knox, Jr. 
Mr. Knox will ‘continue in the northern territory. « 

—J. A, O. Preus, Commissioner of Insurance of 
Minnesota, has issued a statement condemning the 
present method of rate making by independent bodies 
controlled by insurance companies as being conducive 
to the formation of trust-like combines. He declares 
himself in favor of a rating system controlled and 
supervised :by the State. bg 

—The “‘Annuaire des Sociétés d’Assurances Op- 
erant :en* France et Principales Compagnies Etran- 
géres” for 1914 has been published by La Semaine, 
Paris. It contains comparative statistics of the va 
rious insurance companies, together with much other 
information concerning them, lists of agents, etc., mak- 
ing a book of 1200 pages, bound in limp cloth. 
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THE SPECTATOR 





Fire Insurance 





TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


SRI ath REI IR ER se 
The Pioneer German Fire Insurance Company in America 








Hlamburg Bremen 


Sire Insurance Company 
HAMBURG, GERMANY 





H. N. KELSEY, Manager 


Organized in 1854 Entered United States in 1858 
United States Branch Western Department Pacific Northwest Department 
123 William Street, - - New York Insurance Exchange, - - Chicago, IIl. Board of Trade Bldg., Portland, Oregon 


CONRAD WITKOWSKY, General Agent 








DAVENPORT-DOOLY COMPANY, Gen. Agents 








AGENTS WANTED IN UNREPRESENTED POINTS 








ARKANSAS RATES 


Opposition to the Application of the Dean 
Schedule Expressed in Mass Meetings 


LITTLE ROCK, January 19.—That there is a 
growing sentiment of opposition to the applica- 
tion of the Dean schedule under the direction 
of the Actuarial Bureau, especially among those 
whose rates have been raised, is more and more 
apparent, and the Bureau is expecting some one 
to endeavor to make political capital out of it 
in the coming legislature. Where the operations 
of the new rates is thoroughly understood, the 
opposition is giving way to commendation, for it 
is seen that rates for the first time are being 
made equitably in keeping with the character 
of the risk. At present the center of opposition 
is at Pine Bluff and Hot Springs, both of which 
places are fighting the Bureau. Mass meetings 
are being held, and there has been considerable 
interest aroused. J. S. Speed, manager of the 
Actuarial Bureau, attended a meeting at Pine 
Bluff. He explained the work of the Bureau and 
showed them that the new rates mean a reduc- 
tion in the cost of insurance on standard risks 
and a correction of conditions that make other 
risks below the standard of requirements for 
safely. Mr. Speed showed that— 

The mercantile and dwelling risks of Pine Bluff 
show more reductions than increases. The cotton 
risks are rated on identically the same schedule as is 
every other cotton risk from Virginia to Texas and 
that the cottonseed oil mills are rated slightly lower 
than are others from Virginia to Texas, 

It appears that the complaints in Pine Bluff 
have come principally from the cotton and cot- 
ton oil men, and at their request a conference 
of the board of trustees of the Chamber of Com- 
merce was called. J. W. Reap presided. P. P. 
Byrd, president of the Pine Bluff Compress and 
Warehouse Company, denounced act 88, of 1913. 
creating the Bureau, and said that prior to that 
time the compress got its insurance at $2.50. It 
now pays $7.13. 

—The Louisville (Ky.) Board of Underwriters has 
unanimously re-elected its old officers: Howard W. 
Hunter, president; Victor M. Scott, vice-president; 
Milton C. Miller, secretary. 


—The committee on valuation of securities of the 
Convention of Insurance Commissioners, of which 
Superintendent William .T. Emmet of the New York 
Department is chairman, has published in book form 
a list of securities held by insurance companies, with 
valuations fixed as of December 31, 1913. It is a 
voluminous book and each class of stock classified. 


—The Frankfort General, of Frankfort-on-the-Main, 
is preparing to increase its capital and to absorb two 
German fire companies—the German and the Neptune. 
The Frankfort General at present transacts a casualty 
business in the United States and it is within the 
bounds of possibility that, with these recent activities, 
it may anticipate writing a fire insurance business in 
America, 


—The Indiana Association of Local Fire Insurance 
Agents has appointed, through its president, Joseph 
Bruns of New Albany, Ind., a vice-president for each 
Congressional district, as follows: First, A. G. Greene, 
Evansville; Second, H. D. Redenour, Vincennes; 
Third, W. G. Harrison, New Albany; Fourth, An- 
thony Hassmer, Lawrenceburg; Fifth, H. M. Smith, 
Terre Haute; Sixth, R. F, Scudder, Rushville; Sev- 


enth, Fred Gregory, Indianapolis; Eighth, J. D. Mel- 
tenberger, Muncie; Ninth, Jacob V. Derrick, Frank- 
fort; Tenth, J. H. Rhoades, Hartford City; Eleventh, 
J. M. McBeth, Monticello; Twelfth, John A. Jones, 
Kendallville; Thirteenth, John J. Shindler, Misha- 
waka, 


—Charles C. Thompson, for some time special agent 
for the Firemans Fund of San Francisco in the 
Northwest, has been appointed general adjuster for 
that company. He succeeds William Sexton, who has 
been general adjuster for the Firemans Fund for the 
past twenty years. Henry B. Tichnor, who has been 
training under Mr. Thompson for the past few 
months, will succeed him as special agent in Oregon 
and Western Idaho. 

—Representative Moore has introduced a bill into 
Congress looking ,toward the relief of the Delaware 
Insurance Company of Philadelphia. The bill author- 
izes the Secretary of the Treasury to direct the Com- 
missioner of Internal Revenue to examine the claim 
of the company for taxes erroneously paid by it, and 
to allow such amounts as he may find the company 
has paid as a duplicate tax upon the same income ot 
profits, or taxes in excess of the amount legally due, 
and to transmit his allowance to the proper accounting 
officers of the treasury for certification to Congress. 

—The 1914 edition of Dr. A. F. Elsner’s Assecur. 
anz Almanach has been published. This is the seven- 
teenth volume of this handy little year-book, which 
deals with insurance technics in general and subse- 
quently each branch thereof in particular. Besides 
giving a general review and summary of insurance, 
it enters into the many intricacies of each department. 
In addition, there is a valuable treatise on the “Im- 
portance of Good Roofing to the Fire Insurer,’ and 
also a very interesting article on fire insurance in 
Japan, It is written in German and published by 
The Deutsche Versicherungs-Zeitung, Berlin. 

—tThe final section of the Underwriters Hand Book 
of the Pacific States for 1913 has been issued by The 
Underwriters Report. Volume “A,” as the book is 
designated, is a complete insurance directory for 
California, Arizona and Nevada, and also contains 
much data concerning the operations of all insurance 
companies in the territory covered for the past five 
years, a convenient list of the licensed agents, rail- 
road connections, distances between cities and towns, 
county seats, population, fire and water protection, etc. 
The book is bound in flexible leather, pocket size, com- 
prices nearly 480 pages, and is sold at $7.50 per copy. 


TOO LATE FOR CLASSIFICATION 





Life Underwriters Elect Officers 

The Louisville Life Underwriters Association, 
at the annual meeting held at the Tyler hotel, 
elected officers as follows: W. W. Dennis, pres- 
ident; S. M. Burbank, first vice-president; E. F. 
Young, second vice-president; John G. Morey, 
secretary, and C. P. Watkins, treasurer. 

The Life Underwriters Association of Sas- 
katchewan has elected the following officers: W. 
J. Walton, president; A. H. W. Phillips, vice- 
president, and A. EB, Counsell, secretary-treas- 
urer. 


4I 


Officers have been elected by the Savannah 
Life Underwriters Association ag _ follows: 
Edward S. Stoddard, president; O. E. Stewart, 
first vice-president; Aaron Fert, second vice- 
president, and R. L. Schley, secretary-treasurer. 

The Life Underwriters Association of Colum- 
bus, Ohio, has elected Henry H. Steiner presi- 
dent, M. D. Donham vice-presifent, R. Rhoades 
secretary. and Ralph H. Hayes treasurer. 


John M. Holcombe Honored 

On Tuesday last, John M. Holcombe, president 
of the Pheenix Mutual Life of Hartford, was pre- 
sented with a handsome silver loving cup from 
his associates in that company. The presenta- 
tion address was made by Vice-President A. A. 
Welch, who stated that the cup was in commem- 
oration of the completion by Mr. Holcombe of 
forty years’ service with the company. January 
15 had been designated as Holcombe day by the 
field force, and there were received at the home 
office on that day 301 applications for $640,000 of 
business, representing $20,000 in premiums. Mr. 
Holcombe is one of the most efficient life insur- 
ance executives of the country, and is well de- 
serving Of this tribute tendered to him by his 
associates in the office and the field force. 





Union Mutual Life Insurance Company 


The sixty-fourth annual statement of the 
Union Mutual Life of Portland, Me., shows that 
‘the agency force increased the production of new 
business somewhat in 1913, the total new issues 
amounting to $6,931,378. Insurance in force 
moved forward by $1,567,103 to $65,058,956, rep- 
resenting 48,846 policies. There was a goodly 
gain in assets during the year, although the 
sharp decrease in the market value of New Eng- 
land securities caused a heavy shrinkage in sur- 
plus. During the year the Union Mutual re- 
ceived in premiums $2,369,851, total income $3,- 
250,509, paid its policyholders $2,105,444, and laid 
by from the income $879,821. The assets at the 
close of the year amounted to $19,357,104, while 
the surplus is $758,555. The Union Mutual is an 
old conservative company which treats its 
policyholders honorably and equitably. 





Kentucky Legislation 


LOUISVILLE, Jan. 19.—Representative Pum- 
phrey has introduced a bill in the State Legis- 
lature amending the Kentucky statutes desig- 
nating and establishing the standards for the 
calculations of life insurance companies doing 
business in this State, and setting forth the duty 
of the Insurance Commissioner when the funds 
of such a company may not be equal to its lia- 
bilities and penalties for violation of the provi- 
sions of the section. Representative Hamilton 


has announced that a “blue sky” law will be of- 
fered by him, requiring dealers in securities to 
be licensed by the State Banking Commissioner, 
and to file full and complete reports regarding 
the companies which they are organizing. The 
bill will affect the promotion of insurance com- 
panies particularly. 
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Journal of the Institute of Actuaries 


Those who are interested in The Journal of the Institute of 
Actuaries of Great Britain will be glad to learn that The 
Spectator Company is now in a position to supply more or less 
complete sets of this. work. The sets which. may be secured 


are as follows: 


One COMPLETE SET from Volume 1 to Volume 
46, inclusive, up to date, very valuable because 
many volumes are out of print. 

Volume .23, to date, complete, unbound. 

The following odd volumes may also be secured: 7, 20, 23, 25, 
28, 30, 32, 33 and 34, in parts. 


The Spectator Company solicits correspondence with those 
interested in the purchase of any or all of the above works, 
and will quote prices on same upon application. 


for Sale 


FOR SALE: Fire Insurance Maps of Tennes- 
see, Pennsylvania, Ohio, Illinois, Kentucky and 
Louisiana, at bargain prices. For information 
address—Western & Atlantic Fire Insurance Com- 
pany, Nashville, Tennessee. 


Heency Wants. he 
THEIS BROS. 


25-27-29- West Market Street, Wilkes-Barre, Pa. 


GENERAL AGENTS FOR PENNSYLVANIA 
excluding Allegheny and Philadelphia Counties 


Qe: man Fire Insurance Company, Pittsburgh; German-American Insurance 
Company, Pittsburgh; Keystone Underwriters, Pittsburgh. 


United States Lloyds Automobile Department 
AGENTS WANTED in all protected Towns and Cities 


CONFIDENTIAL 


negotiations conducted personally by me anywhere in the United States 


If you want to buy, sell or absorb a BANK or INSURANCE 
COMPANY, send for me. I will make preliminary negotiation 
secretly and diplomatically. Everything confidential in my office 
All negotiations are made by me personally. 


E. A. GRANT, 901 Garfield Building, Cleveland, Ohio 






































WATCH THIS AD. 


For BARGAIN PRICES 
WE HAVE FOR SALE 


COLUMBIAN NAT'L FIRE .. $47.00 | DETROIT LIFE........... $105.00 
COLUMBIA FIRE.......... 17.50 | MIDLAND OPERATING .... 7.50 
AMERICAN BANKERS ..... 15.00 | U.S.ANNUITY & LIFE..... 90.00 
NATIONAL UNDERWRITING 1850 | NATIONAL OPERATING.... 11.00 
INDIANA NATIONALLIFE... 16.50 | UNIVERSAL LIFE......... 23.00 
MISSOURI STATE ........ 22.50 | MICHIGAN COMMERCIAL.. 68.00 
OHIO STATE LIFE........ 155.00 | PRUDENTIAL CASUALTY... 13.50 
MIDLAND CASUALTY ..... 11.00 | IND. & OHIO LIVE STOCK. 200.00 
PUBLIC SAVINGS LIFE .... 9.00 | DETROITNATIONAL FIRE.. 80.00 





Write us for Prices on all Insurance Stocks. 


ANDREWS & COMPANY 
Investment Bankers 


106 So. La Salle Street, 


CHICAGO 





igency Wants. 











GPLENDID opportunity for two 
good Life Insurance Stock Salesmen 
to assist in placing the balance of our 
increased capital stock. Don’t answer 
this unless you can furnish first. class 
credentials and know a clean high-grade 
proposition when you see it. 


Address “‘ W.,”’ care of 
The Spectator, P.O. Box, 1117 
New York City, N.Y. 














A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in America. 
Write “‘B”’ 

Care of The Spectator 
P.O. Box 1117, NewYork City, N.Y. 

















STOCK CASUALTY COMPANY entering 
Illinois, Indiana, Missouri and other States want 
State Managers. Salaried Positions. Young 
energetic men with good records and some cas- 
ualty experience desired. Address R. R. S., Care 
of The Spectator, P. O. Box 1117, New York 
City, N. Y. 





An interesting proposition to those.carrying 


FRATERNAL INSURANCE 
Liberal Commission to Agents 


AMERICAN SERVICE UNION, 220. Broadway, N. Y. City 
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